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I am spared to hold Ministerial office
again. I will take the earliest possible
steps to redress the grievous wrong done
to the workers of this couniry. I will
not be on the Treasury bench for long
before I shall take the necessary action to
remove ihis iniquitous piece of legislation
from the statute-book. I presume the Leg-
islative Council wiil not take long to pass
the Bill because they seem to desire to get
money into the hands of the fewest number
of people possible. From that standpoint,
the Bill will be accepted with open arms.
I will remedy the position when I haye
the opportunity.

Question put and a division taken with
the following result:—

Ayes .. 22
Noes .. .. .o 18
Majority for .. 4
AYES,
Mr. Barnard Mr. MeLarty
Mr. Browo Sir James Mitchell
Mr. Davy Mr. Parker
Mr. Doney Mr. Patrick
M¢e. Ferguson Mr, Plesse
Mr, Griffiths Mr. Rlehardson
Mr. Keenan Mr. Sampson
Mr. Latham Mr. Scaddan
Mr. Lindeay Mr. Thorn
Mr. H. W. Mann Mr., Wella
Mr. J. 1. Mann Mr. North
(Teller,
NoEs,
Mr. Coflier Mr. Mitlingino
Mr. Corboy Mr. Munsle
Mr., Hegney Mr, Panton
Mr. Jobnson Mr. Sleeman
Mr. Kenneally Mr. Walker
Mr, Lamond Mr. Wansbrough
Mr. Lutey Mr., Willcock
Mr. Marshall Mr, Withers
Mr, McCallum Mr. Rapbael
(Teller.)
Palns,
AYES. Noss
Mr. J. M. Smith Mr. Wilson
Mr. Angelo My, Coverley
Mr. J. H, Smith Mr. Troy

Quostion thus passed.

Bill read a third time, and transmitted
to the Couneil.

BILL—PREMIUM EONDS,

Received from the Council and on motion
by Mr. H. W. Mann read a first time.
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BILL—FEAST PERTH PUBLIC HALL.

Read a third time and traosmitted to the
Couneil.

House adjourned at 1.14 am. (Friday).

Legislative douncil,

Tuesday, 9tk December, 1930,
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The PRESIDENT took the Chair at 4,30
p.m., and read prayers.

QUESTION—RAILWAYS, COAL
TESTS.

Hon. E. ROSF asked the Minister for
Country Water Supplies: 1, Do the Rail-
way Department make weekly or monthly
tests of the quality of coal supplied by the
various Collie mines to the department? 2,
If so, will the Minister lay on the Table
the results of such tests taken for the six
months ended 3(th November last?

The MINISTER FOR COUNTRY
WATER SUPPLIES replied : 1, Yes,
monthly. 2, Yes.

The Minister for Couniry Water Swup-
plies laid the paper on the Table.
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LOCAL COURTS ACT AMENDMENT
BILL SELECT COMMITTEE.

Report presented.

Hon. J. Nicholson brought np the report
of the select committee,

Report received, and ordered fo be
printed, and to be considered at the next
sifting of the House.

BILLS (4)—THIRD READING.
1, Hospilul Fund.
Returned to
amendments.
2, Hospital Fond (Contributions).
3, Totalisator Duty Act Amendment.

4, Entertainmenis Tax Assessment Act
Amendment.
Passed.

the Assembly with

BILL—FRIENDLY SOCIETIES ACT
AMENDMENT.

Report of Commitliee adopted.

BILL-ENTERTAINMENTS TAX ACT
AMENDMENT.
Second Reading.
Order of the Day read for the resumption
of the debate from the 4th December. .
Question put and passed.

Bill read a second time.

In Commitiee.

Hon. J. Cornell in the Chair; the Minis-
ter for Country Water Supplies in charge
of the Bill.

Clause 1---agreed to.

Clause 2—Repesl of Section 4 and inser-
lion ef new section:

Hon. J. T. FRANKLIN: Perhaps the
Leader of the House will report progress in
view of the deputation that waited upon
the Premier yesterday, a reply being still
awaited.

The MINISTER FOR COUNTRY
WATER SUPPLIES: 1t is news to me that

the deputation did not receive a reply. Cer-
tainly they reeeived no encouragement, their

"COUNCIL.]

suggestions being entirely unacceptable to the
Government, One smggestion was to alter
the incidence of the tax in such a way as
to free the city picture theatres, which make
higher charges for admission, and to im-
pose heavier taxation on the suburban
theatres, whick charge lower prices. The
other suggestion was an amendment allow-
ing a eharge to be made for Sunday night
entertainments, to which proposal I do not
think this Chamber will agree, In the ecir-
enmstances I fail to see that anything would
be gained by reporting progress.

Hon. J. T. FRANKLIN: The objeet of
the deputation was not to allow city theatres
to shirk their responsibilities, but to place
before the Government a proposal which
would produce, instend of £56,000, a return
of £74,600, or about £18,000 more. The
idea was to inerease the tax on the higher
priced seais, and to impose a tax of 1%d. on
tickets ranging from G6d. to 8d. in price.
From this latter taxation the Govern-

ment would derive about £2,600, Fur-
ther, the suggestion 18 to leave the
tax on 9d. and 1s. tickets at 1d.

The tax on the 1s. 6d. ticket was to be
raised by 2d., making the admission 1s. 8d.
The idea was that the Government would
get more revenue from the increased rate.
All that the depufationists wanted to do
was to re-arrange the schedule fo the end
that it might return more revenue to the
Government. There was no idea, either of
evading the tax or of retarding the pas-
sage of the Bill.

The CHAIRMAN: I am not going to
allow a general discussion, unless some
member moves a direet amendment to the
clause.

Hon. J. NICHQLSON: I am sure there
was an earnest desire on the part of those
who attended the deputation to assist the
Government in their present difficulties.
If the Minister would agree to Mr. Frank-
lin’s request for a postponement, it would
mean very little delay and might have a
beneficial result.

The MINISTER FOR COUNTRY
WATER SUPPLIES: If we were o re-
port progress, iwe should be mo farther
advanced. The depufation proposed a tax
on what are really children’s tickets. Te
that the Government could not agree.
Then it was proposed to increase the tax
on tickets of 2s. 6d. and upwards. The
Federal Government =already have a tax



[9 Deosueer, 1930.]

on such tickets, and the State Government
propose to double it. Rhe only bther
avenue for receiving revenune would be the
making of a definite charge for Sunday
night entertazinments. The Government
are strongly opposed to that.

Hon. A, LOVEKIXN: The Premier pro-
mised the deputation that he would go into
this matter of preparing another schedule.

Hon. J. XNicholson: He may be doing
that now.

Hon. A. LOVEKIN: The deputation
proposed that nofwithstanding; the [Fed-
eral tax there should be a higher tax on
the higher priced tickets. It is unthink-
able that we should have foreign enter-
tainers, such as Backhaus, coming here,
and: taking away £2,000 net while con-
tributing nothing to the State. The second
point urged was that there should be a
definite charge for admission fo Sunday
night entertainments. By that the revenue
from taxation would be materially sssisted.
However, since the Minister has said that
the Government are strongly opposed to
that proposal, we cannot carry it any far-
ther. But we might do something regard-
ing the tax on the higher priced tickets by
requesting another place to reduce from 24.
to 1d. the tax on the lowest priced tickets.
That wonld send the Bill back to another
place, and so give the Government an op-
portunity to further consider the schedule.
With that end in view, 1 move an amend-
ment—

That the Asgembly be rcqnested to make
the following amendment:—In line 1, in the

colunm headed ‘‘Rate of Tax,’’ strike out
‘“twopence’’ and insert ““one penny.*’

That will serve to send the Bill hack to an-
other place, where the points we have dis-
cussed can he considered.

The CHAIRMAXN: It is customary to
proceed with a taxation Bill as if this Com-
mittee could amend it. Then, when the
Committee has amended it, it is sent to the
Asgsembly in the form of a request.

The MINISTER FOR COUNTRY
WATER SUPPLIES: I cannot follow Mr.
Lovekin's logic. Actually, the Federal Gov-
ernment already tax all tickets from 2s. 6d.
upwards, and we are imposing another tax
which doubles the rate on such tickets, How
much more does the hon. member want to
put on them?
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ton. B. H. Gray: Under the old Bill,
the highest priced tickets did not pay any-
thing.

The MINISTER TFOR COUNTRY
WATER SUVPPLIES: Under this Bill we
are doubling the tax on the higher priced
tickets. All picture shows are having a
hard struggle in the letting of their higher
priced seats. In that division of the theatves
husiness is steadily falling ofi, and under this
additional impost the position will he worse.

Hon. \. Lovekin: But experts say

The AMINISTER FOR COUNTRY
WATER SUPPLIES: Experts say a lot of
things. The C(lovernment went very thor-
oughiy into this, and took the best possible
advice befure bringing down the Bill. The
result 15 that the Government do not desire
to tax the lowest,priced tickets, but are act-
nallv doubling the tax on the tickets at 2a.
6d. and upwords, Surely members are not
prepared to increase that rate.

Hon. E. H. GRAY: I am satisfied that if
the Bill had not heen hurried through an-
other place the schadule appearving in it
would not have heen included. The picture
people could have made valuable sugges-
tions to the Government, if the Government
had sought their advice. I have been im-
pressed by these people, that they are not
out to wreek the Bill, bug thelr desire is to
assist the Government to get in additional
revenue. 1f the tax is imposed on the lower
priced tickets, the result will be exactly the
opposite of what the Government expect.
The suburban theatres are what might be
called the family theatres, and the additional
tax will impose a burden on the patrons
of those theatres. There is no reason at all
why the State should not receive a great
deal more by way of tax from visiting
companies. As the Bill stands, the State
will not receive any revenue from those com-
panies,

The CHATRMAN: Has the hon. member
read the laiter part of the clanse?

Hon. E. H. GRAY: We can increase it
still further, The effect of the proposal in
the Bill will be to drive the patrons away
from the theatres; at any rate those people
who patronise the cheaper priced seats. 1
support the amendment in the hope that the
Government will re-mode] the schedule.

Hon. G. FRASER: The Minister told ng
that the tax received on tickets up to 2s.
amounts approximately o £25,000 a year
I consider that is enough to take from the
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Ppeople who patronise the lower priced seats,
and if an amendment is carried, that amount
will not be affected. When we go above 21,
the Government will touch new ground.
Any person who can afford to pay 23 6d.
or more for his amusement, can also afford
to pay an additional tax.

Hon. H. Stewart: That is provided for
in :he Bill.

Hon. G. FRASER: Yes, but I want the
Government to allow the existing tax to re-
main up to 2s.

Hon. H. Stewart: It might have the eflect
of causing the picture shows in the city to
reduce their prices.

Hon. G. FRASER.: If it has that effect, it
will do some good. People often pay 8s.
8d. for their seats. Surely they can afford
to pay an extra few pence.

Hon. J. NICHOLSON: I understand that
Mr. Lovekin has moved the amendment with
A view to getting further consideration for
the Bill promised by the Premier.

Hon. A. Lovekin: That is so.

Hon. J. NICHOLSOX : I snggest that the
amendment should be 1%d. instead of 1d.
That would be more in aceord with the spirit
of the measure.

Hon. A, LOVEKIN: The amount does
not concern me; I have put up the amend-
ment solely to get further consideration for
the schedule.

Hon. H. Stewart: You are more likely to
succeed if the amount is reduced fo 1id.

Hon. A. LOVEKIN: The people who un-
-derstand this business declarve that the Gov-
ernment will not get the tax they expect to
receive, but if the suggestion that they have
advanced is adopted, the Government will
receive more, and the picture business will
not be injured as will be the ease if the
schedule stands as it is. The Premier prom-
ised to give full consideration to the sug-
gestions of the deputation, but T am certain
he ecould not have considered it or he
would have proposed an alteration.

The MINISTER FOR COUNTRY
WATER SUPPLIES: I take exception to
Mr. Lovekin’s remark that the Premier has
not considered this matter. That is really
a reflection on what I have already told the
Committee.

The CHAIRMAN: Order! I do not re-
gard Mr, Lovekin's remark as a refleclion,
but as the expression of an opinion.

[COUNCIL.]

The MINISTER FOR COUNTRY
WATER SUPPLIES: I regard it as an ex-
pression of opinion that what I have already
told the Committee is not correet. 1 will
go furtber and tell hon. members that this
matter was considered by the Government
this morning, when it was dealt with fully.

Amendment put and a division called for.

The CHAIRMAN: Before the tellers tell,
I give my vote with the Ayes.

Division taken with the following result:—

Ayes . . . .. 8
Noes . .. . o7

Majority against .. .. 8

ATES,
Hon. J. Cornell Hon. A. Lovekin
Hon, G. Fraser Hon, J. Nichnlaom
Hopo. E. H. Gray Hon. C. B. Williama
Hon. W. H. Kitson Hon., J. T. Franklln

{ Teller.,

NoES.
Hon, F. W. Allsop Hon. 4. W. Aliles
Hon. ¢. F. Baxter Hon. Sir C. Nathan
Hon, J. M. Drew Hon. E. Rose
Hom, B. H, H. Hall Hon. H. Sedden
Hon, V. Hamersley Hon. H Stewart
Hhn, E. H. Harrie Hon. ¢, H. Wittencom
Hon. G. A. Kempton Hon. H. J. Yellaud
Hon. Sir W, Lathlain Hon, J. M. Maciarlane
Hon. W. J. Mapn {Teller.}

Amendment thus negatived.
Clause put and passed.
Title—agreed to.

Bill reported withont amendment and the
report adopted.

BILL—INDUSTRIAL AREBITRATION
ACT AMENDMENT,

First Reading.

Received from the Assembly and read a
first time,

Standing Orders Suspension.

THE MINISTER TFOR CQUNTRY
WATER SUPPLIES (Hon. C. F. Baxter
—East) ; T move—

That so much of the Standing Orders be
suspended ns will enable the second readings
of the Industrial Arbitration Act Amendment
Bill and the Salaries Tax Bill to be moved at
this sitting.
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I expected the twe Bills mentioned in tne
motion would have reached this House at a
much earlier stage of the session, and I am
anxious to raove the second readings of the
two measures this afterncon se as to afford
hon. members some time to study the Bills.

Question put.

The PRESIDENT: There being more
than an absolnte majority of the House pre-
sent, and no dissentient voice raised against
the motion, I declare it carried in the affirm-
ative.

{Zuestion thus passed.

Second Reading.

THE MINISTER ¥YOR COUNTRY
WATER SUPPLIES (Hon. C. F. Baxter
-~East) [5.23] in moving the second vead-
ing said: This short but very important Bill
is introdueed for the purpose of enahling
the Arbitration Court to adjust the basic
wage, if necessary, at guarterly intervals,
to bring it into conformity with the cost
of living, as declared by the State Statisti-
eian. Seection 121 of the principal Aet pro-
vides that the court shall, on or before the
l4th day of June in each year, declare the
basiz wage, and such basie wage must re-
main in forece for the twelve months com-
meneing the first day of July. In that pro-
vision the eourt is without auwthority to en-
able it to review its determination even if
the factors in the fixing of the basic wage
fluctuate to a material extent, either in faw
onr of the emplover or the worker. There-
fore, those concerned are compelled to observe
the vearly June declaration for the ensuving
period of twelve months, although it may
not be in the interests of industry and em-
ployment to do so.

To relieve that position, the Bill proposes
to free the court, so that it may fix the basic
wage quarterly, if it so desires. The Biil
does not attempt to give the court any in-
structions bul it states clearly that if the
court eonsiders that the variation in the eost
of living is such that the basic wage should
be amended, it will be able to make such
alteration. To permit of that, the Bill
amends Section 121 of the prinecipal Act by
inserting the words “Subject to Section
124A” at the beginning of each of Subsec-
tions 5 and 6 of the section, which deal
with the operation of the declared basic wage
Tor a period of twelve months, and it also
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ingerts a new section, to stand as Section
124 A, with provision for the review and ad-
jusiment of the basic wage during the eur-
rency thereof. Therefore, if the Bill becomes
law, the annual inquiry and basic wage de-
claration will be made as heretofore, and
thereafter, shonld any change of one shilling
or more take place in the cost of living,
it will be permissible for the court to issue
quarterly adjustments of what may be termed
the June basic wage declaration. In exzer-
cise of the proposed new section providing
for ruarterly adjustments, the court will
have ahsolute diseretion and it will move 1n
the matter of its own volition.

The question of the declaration of the
basic wage and the duration of the court’s
decision was debated in this Chamber when
the Industrial Arbitration Act Avaendment
Bills of 1924 and 1925 were under discus-
sion. Those Bills were introduced in an-
other place by Mr. McCallum and in both
of them that hon. gentleman soughi the
approval of Parliament to a proposal that
the court should, on its own mation from
time to time, make a declaration on the hasie
wage, provided that if no inquiry hvere
held within cne year from the making of
a determination, application could be mad=
to the ecourt by any indusirial union. When
the Bills came to this Chamber, Mr. MeCal-
lum’s proposal was amended and finally
agreed to in the present form of Section
121 which provides for the yearly declara-
tion of the basic wage and the rigid obser-
vance of the declaration for a peried of
twelve months,

The alteration was effected by way of an
amendment submitted by Mzr, Lovekin who
moved for the substitution of the words
"ouce each year” for the words “from time
to time” in Mr. MeCallum's proposal. In
resisting the alteration the then Colonial
Secretary {Hon. J. M. Drew) stated in
1924—

[ trust no attempt will -be made to restrict
the powers of the court in this direction.
There may be oceasions from time to time
within a shorter period than 12 months to
fix the hasic wage. For instance, there might
he anether war, with a consequent sharp rise
in the cost of living, If such a thing should
happen within the first month after the fixing
of the basic wage under the amendment, the
workers would have to wait for 12 months
to secure an inercase. "Th whole thing
should b~ left to the discretion of the courf,
for without good cause the court will not
amend the hasie wage.
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In support of the amendment to substi-
tute the words ‘‘once each year” for the
words “from time to time” and in opposi-
tion to the Colonial Seeretary, I said—

This is a far-reaching matter. Contractors

in all forms of industry will cover the risk of
frequent alterationa in the hasic wage by

adding to the price of their contracts. I will
suppart the awmendment, for it means
s{ability.

In dealing with that aspect. I did not
anticipate the abnormal fimes of the pre-
sent days. In operation, the yearly de-
claration of the basic wage, without pro-
vision for review during the currency there-
of, has heen found utterly unsuitable. Ex-
perience has shown that, in the substantial
change in the cost of living which has taken
place, it has been quite ineffective in main-
taining even a semblance of a connection
with the cost of living. Moreover, its
rigidity has isolated the costs in industry
in this State in eomparison with those oh-
taining in the Eastern States, where the
provisions for the fixing of the hasie wage
are plastic. The basic wage is a very vital
factor in our economiec and industrial ae-
tivities and it is essential that it be in pro-
per relation to the cost of living as deter-
mined by the constituted authority, other-
wise industry is overburdened and unem-
ployment increased. The Bill in no way
affects the standard of living as determined
by the court but it will allow the court, if
it thinks fit, to adjust its declaration so that
the purchasing power of the basic wage
shall be maintained.

The Bill will bring our legislation into
line with that of the Eastern States. Under
the South Australian Industrial Code the
Board of Industry in that State is empow-
ered, after a public inquiry as te the
ilcrease or decrease in the average cost of
living, to make a determination declaring
what shall be the living wage to be paid to
adult male employees and to adult female
employees, with full power to fix different
rates to be paid in different areas. Also it
must hold an inquiry for the purpose of de-
elaring the living wage whenever a substan-
tial change in the eost of living, or any
ather cireumstance has, in the opinion of the
hoard, rendered it just and expedient that
the question of the living wage should be
re-opened and reviewed: but no such de-
termination is to be made by the hoard until
the expiration of a period of at least one

[COUNCIL.]

year—this term was amended in 1921 to six
months—from the date of its previous de-
termination.

In Queensland the Industrial Conciliation
and Arbitration Aet provides that the eourt
may from time to time declare general rul-
ings relating to any industrial matter for
the guidance of suitors before it and of
hoards. It also provides that, without lim-
iting the generality of the power conferred,
the court may from time to time make de-
clarations as to—

(a) the ecost of living;
{(b) the standard of living;

(¢) the minimum rate of wages to be paid
to persous of cither sex (also referred to as
the basic wage);

(2) the stp»dard hours.

e T
In New South W]fh\ the industrial laws
were amended in 1926™ ¢ an Aet similar to
that of South Australia. . *he eommission in
New South Wales may no. more frequently
than once in every six mor ‘hs determine a
standard of living and a1 end the hasie
wage.

There is nothing in the Peleral Aet fix-
ing the basic wage, but generally speaking
in all awards that are made hy the Federal
Court it is customary to provide for auto-
matic nuarterly adjustments in aceordance
with the figures issued by the Common-
wealth Statistician. The index figures used
by the Federal Court are those of the cities
and towns covered by the dispute, and the
different grouping of the figures has the
effect of making the wage variations other
than uniform. In Victoria a system of
wages hoards operates and there is no State-
wide declaration of a basic wage for all
industries, but the Commonwealth Statis-
tician’s figures are usually followed, and a
similar position obtains in Tasmania.

In submitting this Bill the Government
are not seeking power to direct the conrt
in the fixing of the basic wage. The court
is now saddled with a restriction that it can
fix the basiec wage only once in 12 months
and under the Bill it is proposed that when
a fluctuation occurs in the cost of living, the
eourt shall have the right to adjust the basie
wage in aceordance with the eost of living.
This proposed power to the court fo use in
its discretion is neeessary in fhe present fin-
ancial and economie erisis, with its conse-
quent violent fluctuations in priees, and by
it the court will he given power to adjust
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the husic wage at more frequent iniervals
than 12 months and thus preserve a better
balanece with industry. 1 move—

That the Eill he now read a sccond time.

On motion by Hon. W. H. Kitson, debate
adjourned.

BILL—EAST PERTE PURBLIC HALL.

Received from the Assembly and read a
first time.

BILL—SALARIES TAX,
First Reading.

Reccived from the Assembly and read a
first time.

Second Reading.

THE MINISTER FOR COUNTRY
WATER SUPFLIES (Hon. C. F. Baxter
—FEast) [5.36] in moving the second
rending said: Beeause of the depres-
sion and of its associated features
the Treasury is not receiving the rev-
enues previously enjoyed and it has
therefore become necessary to restrict ex-
penditure in almost every direction so that
the limited funds at the disposal of the
Treasurer may be used to the best advant-
age. In keeping with the need to curtail
expenditure to the revenune level the Gov-
ernment have found it necessary to saubmit
this Bill to impose a special tax on the sal-
aries of offieers remunerated from public
funds. In the activities of all firms and
businesses there have been many failures
and restrictions which have cansed grave
unemployment to the people involved. BEm-
ployees remunerated from public funds
have eseaped distress, and it is not unrea-
sonahle to propose that those sheltered by
public funds should make some distinet
sacrifice to the common weal by way of a
tax on their sularies, so that the moneys
expended for their employment may not be
burdensome on the people of the State.
There is now much less work to be done in
the departments and, as members know, the
Treasury has less money for salaries. For
this reason it has become necessary to bring
the salaries expenditure into line with the
reduced revenue and the ability of the Trea-
sary to pay the remuneration. Members of
the public service are not being singled out
for unfair treatment. Up to the present they
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have been almest alone in the very happy
position of receiving undiminished incomes.
Unlike employees outside the Government
service they have remained undisturbed by
the great privations of the depression and
the financial shortage, although they ure re-
munerated by the people bearing the full
load of the burden. At the expense of the
people of the State, they have fixed salaries
and positions of a permanent character.

Because of the bad times, almost all sal-
aried people outside the service have been
subjected to salary reductions of anything
up to 20 per cent., and the heavy fall in
prices has arbitrarily reduced the incomes
of primary producers and others to a poiut
hitherto unknown. In twelve months gov-
ernmental expenditure has dropped £2,500,-
000, and although that deeline in expendi-
ture should mean considerably reduced
money for salaries, the members of the pub-
lic service have not yet been called uporn to
accept a share of the huge reduetion, If
this Bill be not passed and the emoluments
of members of the public service remain as
at present, it could be justifiably maintained
that the public service was being succoured
by the people of the State. We would be
taxing the diminished moneys and enterprise
of those in industry to maintain a prosper-
ity seale of salaries in the public service.
There ean bc no substantial reason why the
outside man should be taxed to preserve a
prosperity salaries-level for public servants
now that industry is in a precarious state.

Members know that the Treasury cannot
expect to eollect this year the amount of tax-
ation received last year, and it can ecasily
be understood that the money available for
salaries will be much less than previously.
Tt therefore becomes necessary to ration
the salaries vote to meet our reduced eir-
ecumstances. Under the Bill publie servants
are not being asked to make anything like
the sacrifice that has been made by people
outside the service. Most of the big firms
bave had to dismiss employees and reduce
expenditure considerably. The incomes of
all classes of traders have fallen to vanish-
ing point and farmers, in common with
other workers, are losing income day by
day. There is every reason why Parliament
should expect those who are permanently
employed to Join in the sacrifices being made
by others, and if members of the public ser-
vice are taxed under this measure, the sum
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to be found by the Treasurer will be in
the vicinity of the amount avsilable
for salaries, The Bill is comprehensive
in its application. It is estimated to yield
£06,615 per annum or £48,300 for the re-
maining six months of the present financial
year. Under Clause 2 if is proposed to
exempt from taxation the salaries of certain
persons—His Fixeellency the Governor, Par.
liamentarians, and any person who is re-
ceiving salary which does not exeeed £100 a
year.

Hon. A, Lovekin: What about Ministers?

The MINISTER FOR COUNTRY.
WATER SUPPLIES: They will come in.
¥or constitutional reasons His Exeelleney
the Governor is not taxable under this mea-
sure but, in zeeeptance of the principle that
all should make sacrifices, His Excellency
has been forwarding cheques since Septem-
ber last. Although the Governor is appointed
by and is the personal representative of
His Majesty the King and so is not subjeet
to taxation, his salary or emolument is espe-
cially appropriated and paid out of Stiate
funds under the Constitution Aet. In view
of the definition of “salary” in this Bill, in
view of the fact that the tax will be dedueted
from salaries hefore payment to the publie
officer and because the Bill expressly pro-
vides that the measure shall prevail over
any other Ael that may be inconsistent with
it, it is deemed advisable specifically to ex-
clude the Governor. Otherwise it mav hap-
pen that the Governor's salary would be
reduced by the deduction of the salaries tax
and that would raise constitutional ques-
tions. Members of Parliament are exempted
from the measure because they are already
contributing substantially under the recent
Act amending the Parliamentary Allowanees
Aet,

Clause 3 defines the persons who will
come within the definition of “Officer” and
who will be snbject to the tax. It includes
any person in receipt of a salary pavable
in pursnanee of anmy spectal Aect or out of
moneys annually appropriated, but does not
include any person whose salary is ordin-
arily fixed, either directly or indirectly, by
the terms of an award or industrial agree-
ment under the provisions of the Arbitra-
tion Aet. The term “salary” is far-reaching
and appears to cover all remuneration, but
it does not include travelling, or relieving,
or transfer or similar expenses, or pensions

[COUNCIL.]

or superannuation allowances. Clause 4
deals with the eomputation of salaries and
provides that the value of board and lodg-
ing, or of board, or of lodging, or of rent
of premises provided free of charge to an
officer, or of any other similar privilege,
shall be included in the salary of an officer
having the benefit thereof. The value of
those considerations is to be assessed in ae-
cordance with any relative industrial award
or agreement, or otherwise by the Publie
Service Commissioner or by a person au-
thorised by the Treasurer. - Clause 5 im-
poses the proposed tax at the rates preseribed
in the first schedule. On weekly earnings
up to and including £4 10s. the rate will be
£3 13s. per cent.,, £5 wer cent. on earnings
over £4 10s. and ineluding £6, £6 5s. per
cent, on earnings over £6 and including £8,
£7 10s. per cent. on earnings over £8 amd
including £13, £8 155, on earnings over £13
and including £19, and £10 per cent. on
weekly earnings over £19.

Under the first proviso the Governor may
by Order-in-Couneil from time to time re-
duce the rates of tax in respect of any offi-
cer or class of officers, or any seetion of any
class of officers. In the second proviso to
the same c¢lause provision is made for the
Treasurer, or any person anthorised by the
Treasurer, to issue certificates of exemption
from the tax in cases where the salary of a
person does not exeeed £252 and if such
person has a wife, husband, child, father,
mother, sister or brother wholly dependent
on him, or of his work has been rationed or
he is working part time, and his redueed
salary is less than it weuld be if his full
salary were taxed. It is also laid down that
the exemptions referred to may be eancelled
at any time. Clause ¢ makes provision for
the payment and colleetion ‘of the tax., It
provides that the tax shall be assessed on
each periodical instalment of salary, and on
the nearest pound. The proviso to the elause
refers to the case of an officer with depend-
ants, and in that particwlar respect it directs
that only such salary tax shall be payable
and deductible from the salary of such offi-
cer as shall, after making the deduction,
leave the salary eqgual to hot not lower than
£252. Where his work has been rationed or
reduced, and the reduction is less than the
tax, only such tax shall be payable as shall
make the salary equal to the amount of the
full-time salary less the tax on the full-time
salary. Clause 7 makes any salary tax
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which has not been paid a charge on any
future salary from which it may be de-
ducted in one or more amounts as deter-
mined by the Treasurer.

In regard to retired officers, Subeclause
(2) provides for the recovery from an offi-
cer who leaves the service of the salary tax
which was payable by him before he left the
service and which was not duly paid or de-
ducted from his salary before he left the
service. By Clause 8 the deduction of sal-
ary tax willi not affect the seniority or rank
of any officer. Under Clause 9 the rate of
pension, superannustion, or retiring allow-
ance will not be affected by the deduction of
salary tax. Clause 10 makes the amount of
the tax a deduetion under the Income Tax
Act. Clanse 11 restricts the operation of
the Aet to a period of twelve months.
Clause 22 permits the Governor to make
regulations for the purposes of the Aet.

The three schedules are sclf-explanatory.
1 move—

That the Bill be now read 2 seceond time.

On motion by Hon, J. M. Drew, debate ad-
journed.

BILL—APPROFPRIATION.
Second Reading.

Dchate resumed from 4th December,

HON. G. W. MILES (North) [550]: I
regrel the Government have not attempted
to handie the situation due to the economie
crisis in 4 more determined manner. We
have just had brought down a salaries tax
Bill, and an amendment to the Industrial
Arbitration Act. Both those measures should
have been hefore the House four or five
months ago. The Salaries Tax Bill should
be called the Salaries Reduection Bill, and
provide for double the amount of taxation
sought to be gathered in.

Hon. G. Fraser: Take the lot!

Hon. G. W. MILES: The Government
bave fallen down on their job. In another
place the Premier and the Leader of the
Opposition have said the only remedy is to
borrow more money. 1 entirely disagrec
with that, I eclaim that the money we have
borrowed in the past and spent extravagant-
ly represents the caunse of our depression
to-day. The Leader of the House said this
was n time to act fearlessly, and that the
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situation must be faced fearlessly. I cannot
commend the Government for acting in that
way. 1 am told that in another place the
Opposition say they are there to keep the
Government up to their promises. Evi-
dently they do not claim to be there to as-
sist.

Hon. C. B. Williams: I do not know how
the Government would get on but for the
support of the Opposition.

Hon. G. W, MILES: I wani to guots
from the remarks of an ex-Leader of the
House and an ex-Minister of the State, to
indicate that if the Government of this State
had the same courage as he had, our posi-
tion would be greatly improved.

Hon. C. B. Williams: To whom do you
refer?

Hon, G. W. MILES: To Sir Hal Cole-
bateh, who said—

T do not think it i3 profitable at any time
to try to place the blame on any particular
shoulders, but 1 feel that we shall not get
out of our present difliculties and set our-
selveg on the right track again until we fully
appreeiate what has  brought about our
present trouble. 1 do not intend to blame
any particular Government or political party,
because all parties in power, both Federal
and State--I willingly include myself as an
ex-member of a State Cabinet—are respon-
sible. The twin policy that we have been
adopting has brought, and eventually always
will bring, to a state of bankruptey the
country adopting it, That twin policy to
which [ refer consists of extensive berrowing

abroad, comhined with a high proteetive
tariff.

Hon. (. Fraser: When did he become an
authority? .

Hon., G. W. MILES: He is a better auth-
ority than most members of this House.
Hon. C. B. Williams: That is your opinion.

Hon, G. W. MILES: I also wish to quote
an extract from the report of the British
Economie Delegation which visited Austra-
lia in 1928 and reported in 1929, as follows—

Loan moneys raised overseag can come
only to Australia in the form of goods. These
goods are subject to the Customs duties pro-
vided for under the Commonwealth tariff on
importation into Anstralia, and are in this
way taxed to an extent estimated at from
13 te 20 per ecent. of their value. The result
ig that this proportion of moneys borrowed
abroad for capital purposes comes to the
Commonwealth as revenue and is spent
accordiaglv. Thig diversion of capital funds
to revenue is obviocusly bad finance.

I mentioned that last year in the course of
& debate, and the ex-Leader of the House
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took me to task. I said we would not get
the amount of loan moneys that it was
sought to borrow. "When the Loan Esti-
mates come down, I am going to move that
a certain amount be struck out as a pro-
test against further borrowing for the time
being. Sir Hal Colebateh continues—

Our aunual berrowings of reecent years have
been roughly ££0,00°0000 per annum, Twenty
per cent, of £40,000,000 is £€8,000,000, 15 per
cent. ig £6,000,000, Taking the mean between
the two, we find that each year for the last
ten yeuvs no less thun £7,000,000 of borrowed
money has heen taken into the ordinary rev-
enue of the Commonwealth. For the whole
period £70,000,000 of this borrowed money
has been taken inte Commonwealth Revenue.
No country can pursue such a poliey without
finding itself bankruept.

Senator Barnes: Put that happeaed under
the Nationalist administration.

Scnator Sir Hal Colebateh: My friend is so
imbned with party spirit—
As my friend, Mr. Williams, is here——

—that he does not seem to he capable of con-
sidering a matter on its own merits. [ pre-
taved my remarks by saving that I attacked
no partv. 1 even went so far as to say that,
beeause T had been a memher of a State
Ministry for seven years, I must be held
accountable so far as the Ministry could he held
aceountable for what had happened. The
present is no tim~ for saying, ‘It is his
fault, and not ours.”’ Tt is the time for look-
ing inte matters fairly and squarely to see
where we have gone wrong so that we may not
go wrong again.

That is the attitude of an ex-Leader of this
House, who was also a colleague of the pre-
sent Premier. If Sir James Mitchell would
only adopt the same attitnde with a little
courage and determination, instead of, as
he did at the election, making promises he
could not fulfil, and if he went about the
business of the country and grappled with
the situation as it exists, we would not have
inereasing unemployment, week in and week
out, and month in and month out. It was
his duty to call Parliament together
earlier than he did, and to bring down a
salaries reduetion Bill to provide for an
average reduction of 15 per cent. instead
of about 7 peir cent. and grading the redue-
tion from 5 Lo 20 per cent.,, and s reduetion
of Parliamentary allowances by double what
he has now provided for. He should also
have suspended the Industrial Arbitration
Act. I hope the Appropriation Bill will be
held up until we get as an emergency mea-

[COUNCIL.]

sure to provide for the suspension of the Tn-
dustrial Arbitration Aet.

Hon. C. B. Williams: Why not put us
back to the year one?

Hon. G. W. MILES: It would be much
better for the hon. member if we did go
back to then. There should also be an amend-
ment to the Workers’ Compensation Aect.
The Government have brought down a lot
of tiddly-winking measures. Evidently they
are trying to beat the record of other Gov-
ernments by the number of Bills and mes-
sages brought along. While the Government
are fiddling, Rome is burning. We have
had an anatomy Bill, a hees Bills, and all
manner of minor Bills, Had the Govern-
ment brought down a Bill to suspend the
operations of the Industrial Arbitration Aect,
and the Workers' Compensation Act, and
brought in a salaries reduction Bill on the
lines I have indicated, and an emergency tax
Bill of 6d. in the pound to eope with the
unemployment difficzlty, Parliament could
have heen prorogued earlier. We under-
stand that the Minister now wants to rush
throngh and finish the business this week.
[ hope the Appropriation Bill will be held
up until some more comprehensive measure
is brought down, such as I have indicated.
We should certainly have an amendment to
suspend the penal clauses of the Industrial
Arbitration Act, if the Government will not
go as far as I want them to. It is better
to have 90 per cent. of the people employed
at £3 a week that 50 per cent. working at
between £1 and £6 a week.

Hon, J. Cornell: Why not a Bill to reduce
the rate of interest?

Hon. G. W. MILES: The salavies of bank
managers and officers of those institutions
generally should be brought down, and the
interest rates reduced in proportion.

Hon. J. Nicholson: Have thev not bheen
brought down?

Hon. G. W. MILES: The interest rates
have net. I doubt whether salaries have
eome down. Some of the British firms trad-
ing in the State have not reduced salaries,
but in the case of most Australian firms.
all hands, from directors to office boys, have
been reduced. Insurance companies should
reduce salaries and their rates as well.

Hon. W. H. Kitson: Are not interest
rates going up?

Hon. G. W. MILES: Yes, hecause of the
left wing in another part of Australia, and



[9 DeceMmaer, 1930.] ' 2367

because that left wing is talking repudiation.
That is one of the causes for interest rates
going up. Had we faced the situation, and
had the Federal Government faced it, in-
stead of having to pay six per cent. for the
renewal of our loan, we would probably be
getting it for 1 per cent. less. Had the sitna-
tion been faged, the Federal Prime Minister
would probably have been able to re-float
our loans over a period of years and at a
lower rate of interest.

Hon. E, H, Harris: What would be the
object of suspending the penal sections of
the Arbitration Act?

Hon. G. W. MILES: That the worker and
the employer could ecome together,

Hon. C. B. Williams: You did not sug-
gest that during the wanr.

Hon. G. W. MILES:
done. Moreover, the employer found the
money. The Government propose to ter-
minate the session this week. Parliament
should he kept together until these matters
have been dealt with. To some hon. mem-
bers it may be news that Millars’ Company
are closing down on the 13th of this month,
perhaps indefinitely. That closing down is
not due entirely to Australian conditions,
but partly to world conditions. The com-
pany have large quantities of timber on
hand. Sir Hal Colebatch eriticises the Com-
monwealth Government for taking so much
of the loan moneys available, but what have
State Governments done with the loans they
raised in the past?

“Hon. J. Cornell: Does the hon. member
aecept Sir Hal Colebateh as an authority?

Hon. G. W. MILES: In this instance I
do. His arguments are sound, and such as
must convince any man who has studied
finance. It is admitted that State Govern-
menis have borrowed money and debited
group settlers with interest, three million
sterling eventually having to be written off.
At Harvey the present Government are
bnilding shacks for the unemployed. In
order to use timber from the State Sawmills,
they are hauling it 100 miles and erediting
the railways with the freight, whereas tim-
ber is available alongside the site of the
shacks. I bave previously alluded to the
use of American lining for schools. These
are only small things, and I regret mention-
ing them; but someone must mention them.
The Premier has stated that the position
does not affect the primary producers to so
great an extent heecaunse for the primary in-

Yes; and it was

dustries there are no arbitration awards.
When wool, owing to artificial conditions,
was 3s. and 2s, 6d. per Ib,, the wool grower
had to pay the wharf lumpers at the
rate of 9 lbs. of wool per day. Now
he has to pay the lumpers the equivalent
of 38 Ibs. of wool per day per man. When
wheat was 5s. per bushel, a lumper’s daily
pay was equal to five bushels of wheat. To-
day the farmer has to pay the lumper at the
rate of 10 bushels of wheat per day. If
wheat is priced at 2s., it will mean paying
the lumper the equivalent of an acre of
wheat per day. In this connection I should
mention not only the lumper, but also the
commission agent, the railway enmployee,
and others. My object is merely to illus-
{rate the case as it affects the man on the
land., Had an cmergeney tax been intro-
duced, we should not have had all these tid-
dley-winking Bills, and the Government
would have been in a position to re-valuo
farming lands, which shonld be done at once.
The last valuations were fictitionsly inflated.
A section of the community even now advo-
cates inflation as a remedy. That would
make the position worse for everyhody.

Hon, C. B. Wiliiams : Including the unem-
ployed ? .

Hon. G. W. MILES: Yes, It would mean
more unemployed.  Pastoral rents should
also be reduced, to assist the wool grower.

Hon. C. B. Williams: If his rent were
cut out altogether, he could not grow wool
at a profit now.

Hon. G. W. MILES: Instead of some-
thing tangible being put before the country,
the finances have been allowed to drift nearly
a million pounds to the bad in five months.
How long do the Government propose to
allow this drift to continue? It is the duty
of this Chamber to take a stand and hold
up business until the Government bring
down legislation to remedy these evils. Five
months of the year are gone. There have
been five months of high salaries with & re-
duction of 15 per cent. in the cost of living,
Civil servants are receiving 15 per cent.
more than they are entitled to on the basis
of the cost of living, We have a Bill to
amend the Arbitration Act.

The PRESIDENT: Order: The hon.
member cannot, except very incidentally,
refer to Bills not at present before the
House.

Hon. G. W. MILES: In a general way,
Sir, I ean surely refer to them.
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The PRESIDENT: Merely incidentally.
The Lion. member has already referred in-
cidentally many times to Bills vot before
the House at present.

Hou. G. W, MILES: The method of ix-
ing the basic wage is wrong.

The PRESIDENT: The hun. member
will have ample opportunity of dealinr with
that mat{er when the Bill is before the
House.

Hou. G. W. MILES: I wish to refer to
a statemnent made by a Commonwealth arbi-
tration judge yesterday, that the basic wage
is wrongly fixed, being for a man, wife, and
three children. That basis should be altered.
Why should a single man be entitled to such
a wage! While the present method of fix-
ing the basic wage continues, there should
be a substantial tax on bachelors. 'what
wounld bhe only equity. I think I have nade
myself clear on the Bill. I hope the House
will hold up the measure until such legis-
lation as I have indieated is bronght down.
If the Government have the courage to ack-
nowledge their error and to bring forward
proper legislation, they will speedily put
the country on the right road, instead of its
drifting for another four or five montls.
The Government will be compelled to meet
Parliament again in a month or two, and
the session should not be closed until the
important matters to which 1 have referred
have received adequate attention.

HON. C. B. WILLIAMS (South) [6.10]:
I cannot remain silent after hearing the
pPrevious speaker’s solutions of the coun-
try’s problems. We all acknowledge that
something should be done. 1 agree with one
statement made by Mr. Miles, that before
Parliament adjourns something should be
done not only to help the unemployedl but
to rvender concrete assistance to the man
who grows one of the primary products of
this eountry, a product on which most of
us exist. Something must be done to assure
the farmer that he will not again put in
his erop at a Joss. Speaking as a membrer
of Parliament and not as a parti<an, I did
hope that the present Government would
do more for the farmer than previous Gov-
ernments have done, especially in view of
the nnfortunate condition of the agricultural
indusiry. Probably we shall have an assur-
ance from the Leader of the House that
steps will be taken to enable the farmer to
receive the basie wage, as other members of
the community do.

[COUNCIL.]

Houn, H. Stewart: The farmer has never
received it.

Hon. C. B. WILLIAMS:
titues when he received it. Wheat has not
always been down in price. The remedies
advoeated by Mr. Miles seem ever to be
aimed at the bottom dog. The hon, member
always wauls to reduce the wages of the
worker. We alveady have a huge army of
wnemployed, and according to my view the
hon. member wishes to make the position
worse,

Hon. G, W. }Miles: Have you read the
Chief Secvetory’s article of this morning?

Hen, C. B. WILLIAMS: Reduction of
ray means reducing the nmmber ol persons
employed. Take the ease of Amernea,
France and England. Those three coun-
tries are the biggest owners of gold in the
world, and vet each of them has a huge
number of unempluved. Even America bas
to provide millions of dellars for uncoi-
ploved relief. Why? Beeause while baving
safcient gold in its possession, it eanmot
make available the credits required by in-
dustry. The explanation is that interest
rates throughout the world are altogether
too high. Because of some conspiracy on
the partof those who eontrol eradits through-
out the world, poverty exists to-
day., Our own State grows practically
everything we require, except sugar and tea.
We have the best of wheat, the best of meat,
the best of wool, the best of potatces, the
best of butter, and the best of bread. We
have also very profitable and influential
Lbreweries, I mention them because some
people say beer is also a necessary of life.
We produce all these things in plenty, and
fruit as well. Yet many of our people
never see fruit except in a shop window.
The fruit grower, too, is at starvation point,
hecause he eannot sell his produet. Such a
position is both ridiculous and tragic. The
remedy is nol to reduce the basic wage, bul
to enable the wheat grower to get more for
his products. If wages are reduced he will
get less, because consumption would then
be less. The trounble to-day is that we can-
not sell our wheat because in other parts of
the world people cannot afford to buy bread
a#s we know it in this ecountry. Yet hon.
members deelare that the status of the work-
er must come down further, so that West-
ern Australia may continute prosperous. Mr.
Miles mentioned people who believe in in-
flation. Some time ago I said that T was a

There were
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repudiationist or anything else that would
bring the country back to prosperity and
give work to our unemployed.

Sitting suspended from 6.15 to 7.30 p.m.

Hon. C. B. WILLIAMS: In the interests
of Australia if the worst eame to the worst
I would agree to anything rather than see
the people out of work and starving. Mr.
Miles’s remedy for the evils of Australia
to-day is the lowering of the wage rate of
the country, plus the abolition of the Arbi-
tration Act, and other matters of that kind.
He will not touch on the only matter that
is causing all the harm in the world to-day,
namely, the exorbitant vate of interest
charged by the banks of the world. Whilst
the prices of all neecessary commodities are
falling, the price of money is very dear
indeed.

Hon. Sir William Lathlain:
cheap in London.

Hon. C. B. WILLIAMS: Money at 6
per cent. must be much more valuable than
Wwas money some years ago.

Hon. Sir William Lathlain: Because the
security offered is not so good.

Hon, C. B. WILLIAMS: In what way
have our securities depreciated?

Hon. Sir William Lathlain: Because your
party have not met their Liabilities.

Hon. C. B. WILLIAMS: We bave al-
ways met our liabilities. What do we bor-
row when we do borrow?

Hon. A. Lovekin: Goods.

Hon. C. B. WILLIAMS: When we bor-
row from overseas, yes; but within our own
country what do we borrow? We bhorrow
€aith, failh from one another. We are bor-
rowing 28 millions of money to-day. In
what form is it? It is in the form of faith
on the part of the people who are lending
the money; they know they will reesive their
interest and, in due course, their capital.

Hon. G. W. Miles: And you want to bring
down the rate of interest.

Hon. C. B. WILLIAMS: The people of
Australia, together with the people of the
world, wre in a mess, not because the wealth
of the world or of Australia is any less than
it was. It is probably greater to-day than
ever it was, bnt it is In a few hands and so
tied up. Why are we starving? And why
are our unemployed so numerous? Tt is
because our wealth is tied up and so is not

Money 1s
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available for the creation of work. And
onr primary producers will not grow wheat
when they cannot get a decent price for it.
They might just as well walk off their farms
and join the ranks of the unemployed. We
are borrowing £28,000,000 to-day to re-estab-
lish the eredit of Australia, and we are bor-
rowing it from ourselves. We are going to
hang anether million or so in interest around
our necks in order to keep faith with our
creditors. To-day the note issme of Awus-
tralia is the currency and credit of Awmstra-
lia. Nobody worries about the gold reserve.

Hon. E. H. Harris: What!

Hin. C. B. WILLIAMS: Do you?

Hon. E. H. Harris: Yes.

Hon. C. B. WILLIAMS: T suppose that
is what has made you wear s0 worried a
look lately. The only people who worry
about the gold reserve are the people to
whom Sir William Lathlain has referred,
namely, the people overseas who think their
securities are not what they were, But all
that the people of Australia see of the
wealth of Australia is the note issue turned
out by the Commonwealth Printer.

Hon. E. H. Harris: Speeches like yours
will not inspire faith,

Hon. C. B. WILLIAMS: The only faith
required in this eountry is that the people
of Australia shall have faith in themselves.
The Government of the Commonwealth are
asking the people of Australia to lend us
their faith to the extent of 28 millions in
our own paper, not in gold. And what will
*he people of Australia get for 1t? They
will get back £28,000,000 worth of paper,
printed at the same place, plus another mil-
lion pounds’ worth or so of interest on
1be amonut.

Hon. B. H. Harris: And what is it worth?

Hon. C. B. WILLIAMS: Just as mueh
as it will purchase here or elsewhere. There
are in Australia plenty of people who have
never seen a golden sovereign or half sove-
rejgn.  If they were to stumble across one
they would probably regard it as some bar-

baric symbol from anecient times. In the
eyes of the people who are patriotie
to Austraha the credit of Australia

to-day is higher than ever it was. Our
trouble is not that the people of Australia
want wages that are too high. That is only
a myth. The position in Australia to-day
is that the farmer, out of the price he is
getting for his wheat, could not feed his
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cmiployees, let alone pay them wages, So
it is ridicnlous to say the cost of production
is causing the farmer any trouble.  The
tronble is io gei a decent price for bhis
wheat.  And why is the price of wheat
down? It is because the Russian people
ere patriotic to their country. To try to
place their country on a better basis than it
has heen, they are making great sacrifices,
Hon. . H. Harris: They have to.

Hon. C. B, WILLIAMS: Not necessarily.
As a matter of faet they have been reared
on sacrifices to their country. Probably we
in Australia would not stand for their
methods, either past or present; but they
are trying to establish eredit for their coun-
try, and the Australian wheat growers will
suffer aecordingly.

Hon. J. Nicholson: You are advocating
sacrifice.

Hon. C. B. WILLIAMS: Yes, My advo-
caey is this: the credit of the people of
Austratia shonld be pooled in the interests
of Australia, and we should not be asked for
28 millions of paper and an extra million
or 30 for turning out the paper. We have
had to borrow in the past, and we shall have
to borrow again.

Hon. H. Seddon: Has any country ever
adopted printing press methods and got
through with them?

Hon. C. B. WILLIAMS: I have previ-
ously said that the country that owns the
gold which is the basis of credit under the
svstem rdvocated by Mr, Seddon, is just as
poor industrially as we are. In America
where so much gold is held, an e¢normous
number of people are out of work; in
France the Government have just heen
turned out on aecount of unemployment;
and we know how pgreat is fhe unemploy-
ment in England. Sinee those are the three
countries that control gold, then gold must
be useless. If all the gold in Ameriea can-
not provide work for the American people,
what is the use of it? In this State we
grow everything that makes for our well-
being, vel we have many thousands of
people starving. That is the result of the
gold standard. It could not be worse if we
used the printing press.

Hon. E. H. Harris: Don’t be foolish,

Hon, C. B. WILLIAMS: T repeat that
it could not be worse. To-day we cheer-
fully accept the pound note, and not one
person in five thousand ever asks whether

[COUNCIL.]

it will be met.
of faith.

Hon. Sir William Lathlain:
know the gold reserve is there,

Hon. C. B, WILLIAMS: Because we
know nothing of the sort. If each and
every one of us did not have faith in the
value of that note, and if the credit of Ans-
tralin was not backed up by the Common-
wealth Bank, the people of Australia wounld
not be prepared to accept the ecurrency
note.

Hon. A, Lovekin: They take the note
hecause they know the wealth of the coun-
try is behind it.

Hon. C. B, WILLIAMS: And the wealth
of Mr. Lovekin, and of every other citizen,
is behind it. But if the whole thing lay in
the hands of the private banks nobody
would accept the notes; heeause we know
that if it eame to a cquestion of paying wup
it would be a guestion of getting out with-
out paying up, unless, as fortunately ob-
tains, the Commonwealth Bank were hehind
the credit., We must listen to one of the
cleverest men—the Commonwenlth Statis-
tician, who suggests partial inflation, Even
the Leader of the Opposition, who as 2
lahour leader is most conservative, lends his
support to partigl inflation. T am not
saying anything about Senator Sir Hal
Colebateh, because so far as I could ever
learn he was an authority on nothing ex-
cept geiting measures through this Council
in the shortest possible time. I bhave al-
ways understood that he was quite diplo-
matic in that respect.

Hon, G. W. Miles interjected.

Hon. C. B. WILLIAMS: DMleeting our
mistakes is not the wav to get us out of our
diffienlties. The only real trouble is the
moneylender, who has sa2id, “We will lend
these people of Australia no more at pre-
sent. We will make them pay up, and if
they cannot meet their liabilities the prices
of everything they grow and sell will fall,
and we shall reap the benefit.”

Hon. H. Seddon interjected.

Hon. C. B, WILLIAMS: Tbhe hon. mem-
ber might explain what is the real reason
for the depression throughout the world to-
day. It is not the security of wealth, be-
cause the wealth is there. It does not dis-
appear to any great extent in the handling
of it. What, then, is the answer? There
can be only one answer, namely, that those
controlling the wealth of the world are mak-

People take it as a matter

Because we
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ing undue profit out of it. Tt ean be no-

thing else.

Hon. J. Cornell: And they want to hold
what they have.

Hon. C. B. WILLIAMS: Yes. If the cur-
rency were inflated by 20 millions, who would
be the worse?

Hon. A. Lovekin: If by 20 millions, why
not by 100 millions?

Hon. C. B. WILLIAMS: If work can
be created as a result, I say print the notes
as fast as you can. What is the use of
koarding wealth? It ecan lead to mothing
but misery: I am only looking for work to
be created. We have sat here for seversml
months and the position has hecome worse
week by week. I can see nothing for it ex-
cept to pet the printing press going.

Hon. J. Nicholson: And reduce us to the
position of Russia.

Hon. €. B. WILLIAMS: It is no use Mr.
Nicholson trying to side-step me by men-
tioning Russia, Some hon members have
advocated a cheaper method of living. Bnt
what is the position in many countries of
the world where they eannot even huv our
wheat heecause thev are down helow the
hreadline?

Hon. A. Lovekin: If we adopt your sug-
gestion, our pound note would wvery soon
not huy a loaf of hread. See what hap-
pened to the mark in Germany.

Hon. C. B. WILLIAMS: We must take
bold of credit.

Hon. A. Lovekin: That is what Germany
did.

Hon. ¢. B. WILLIAMS: And Germany
is more prosperous than we are to-day. They
went through their inflation period suceess-
fully.

Hon. J. M. Macfarlane: You would have
renudiation,

Hon. C. B. WILLIAMS: We should not
be repudiating anyone, particularly our own
kind. Are we not repudiating the farmers?
Are we not going to see them walk off their
holdings after years of labour?

Hon. E. H. H. Hall: I blame the Com-
monwealth Government for the position.
Did they not advise the farmers to grow
more wheat? )

Hon. €. B. WILLIAMS: Yes; they pro-
duced more wheat and now they are poorer.
The Commonwealth Government wanted to
guarantee 4s. a bushel for the wheat.
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Hon. E, H. H. Hall: And States
would have to pay it.

Hon. C. B. WILLIAMS: What matter
who paid it}  The people of Australia
would have had to find that 4s. per bushel
Western Australia would have had to pay
its share, and it probably would have gone
harder with us than the other States. We
can talk until we are blue in the face, There
is onlv one solution and the Common-
wealth Statistician has pointed it out
—partial inflation. It is useless to say that
the Arbitration Courts have put Australia
ir. its present position. That is only a fal-
lacy. If the business men of this House
who depend on the trade of the workers for
their existence wouwld speak candidly, they
would tell the House that the reductions that
have been effected in wages have been enor-
mous. Mr. Miles wants to eut out the Arbi-
tration Court. The gold-mining industry
costs should be going down every week. I
huve had considerable experience with bar-
gaining and I hope in the interests of the
workers the day will never come when we
shall have to get back to bargaining. It is
pretty hard to put your faith in one man
sitting as a judge, but to put workers in
the position of having to bargain with em-
ployers would mean that the workers would
lose every time.

Hon. G. W. Miles: It would only be a
temporary measure.

Hon. C. B. WILLIAMS: For what pur-
pose? Why disguise the faet? Tt wculd
be for the purpose of reducing the workers’
wages to a greater extent than is being done
by the Arbitration Court. There is only
one solution of the present difficulty and it
is that the printing press must be set to
work.

HON. A. LOVEEIN

[7.50] T move—

That the debate be adjonrned.

the

{Metropolitan)

THE MINISTER FOR COUNTRY
WATER SUPPLIES (Hon. C. F. Baxter—
East) [7.51): I hope the House will not
agree to the adjournment of the debate. The
Government hope to conclnde the session on
Friday and it is my desire to avoid late
night sittings, so that we may do justice to
the work we have before us. I trust mem-
bers will be prepared to go on with the de-
bates. So far on this Bill there have been
only two speeches.
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Hon, A, Lovekin: Surely the Appropria-
tion Bill is the last that we should pass.

Motion put and passed.

BILL—LAND AND INCOME TAX AS-
SESSMENT ACT AMENDMENT,

Received from the Assembly and read a
firgt time.

BILL—LOAN, £2335,000.
Second Reading.

Order of the Day read for the resumption
of the depate from the previous sitting on
the second reading.

HON. G. W, MILES (North) [7.52]: 1
move—

That the debate be adjourned.

e |

THE MINISTER FOR COUNTRY
WATER SUPPLIES (Hon. C. F. Baxter—
East) [7.53]: I hope members will not be
unreasonable and insist on adjourning the
debate on the second reading of these Bills,
Surely some member is prepared to continue
the debate to-night. Let ue carry the Bill a
step further. If no ome is anxions to de-
ate the Bill, why hold it up?

Motion put, and a division taken with
the following result:—

Aves - .. e T
Noes 15
Majority against .. 8
AYES.
Hon. J. Cornell YBon. J. Nicholson
Hon. V. Hamersley Hon. H. Stewart
Hon, B, H. Harris Eon. 3. W. Miles
Hon. A. Lovekin (Taller,)
NoEs
Hon. ¥. W. Allsop Hon. J. M. Macfarlane
Han. C. F. Baxter Hon. W. J. Mann
Hon, J. M. Drew Houn. Sir €. Nathan
Houo. G. Fraser Hon. E. Rose
Hon. E. H. Gray Hon. C. B. Williams
Hoo. E. H, H. Hall Hon. H. J. Yelland
Hoan. G. A. Kemnton Hon., C. H. Wiitenocom
Hon, Sir W. Lathlain (Telter).

Motion thus negatived.

HON. V. HAMERSLEY (East) [7.58]:
I regret the division that has just taken
place. Mr. Seddon, who had secured the
adjonrnment of the debate, has heen giving’

[COUNCIL.)

close attention to another important matter
connected with the business of the House,
As a matter of fact, he has bean trving fo
save this House a good deal of work that
otherwise would come before it in open
Commiftee. Therefore we should give him
a little consideration, seeing that he is not
present at the moment ang is desirous of
speaking to the second reading. To deny
AMr, Seddon the opportunity of further
preparation before continning the debate on
lhe second reading, is not in keeping with
the usual practice of this House to give a
longer period for -consideration, pavticu-
larly when we have ample time before us.
It is rather extraordinary that we should
he asked to deal with the Bill this evening.
I regret that Mr. Seddon is not to be given
the opportunity he desires to speak on the
Bill, and it was because of that that [ cast
my vote in favour of the motion for the
adjournment of the debate. However much
we may desire to assist the Minister to deal
with the business of the session, we should
he fair to those who give close attention to
the work of the House, and especially to
one who has been prevented from being
ready to speak to-might hecauss of his work
in conmection with a select commitiee.

HON. J. CORNELL (South) [82]: 1
join with Mr. Hamersley in expressing re-
gret that the Minister should oppose the
adjournment of the debate.

The PRESIDENT: I wonld remind the
hon. member that the question before the
House is the second reading of the Bill,

Hon. J. CORNELL: I am well aware of
that.

The PRESIDENT: Then the hor. mem-
ber is merely making an incidental reference
to another oatter?

Hon. J. CORNELL: Yes. The Minister
urged that the Bill should be passed to meet
the eonvenience of members and to con-
clude the session as early as possible. I
have sat in this House for many sessions,
and I know what happens regarding Ap-
propriation Bills and Loan Bills. Gener-
ally speaking, those measures are passed on
the last day of the session, and when they
come hefore the House, they fly through.
What is there in the Bill that makes it
necessary to deal with it straight away? Is
it a Suppiy Bill? Will the adjournment of
the debate hang up the business of the coun-
try? Certainly not. Time and again the
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Premier in another place adjourned the
debate on the Loan Estimates in order that
the Leader of the Opposition, who was ab-
sent through illness, might have an oppor-
tunity to speak. Mr. Seddon has been en-
gaged on important work as chairman of a
select committee, and that prevented him
from being ready to speak this evening. To
use a common expression, I think the Minis-
ter has the wind up. His fears are imagin-
ary. The Loan Bill will go through, T have
read the schedule and I believe that, onca
the second reading is passed, the Bill will
go through without any discussion. T make
the suggestion to the Minister that he him-
self should move the adjournment of the
debate, and thus give Mr. Seddon an oppor-
tunity to speak to-morrow, *

HON. E. H. HARRIS (North-East)
[8.4]: The Bill is for the purpose of raising
a loan of £2,335,000 for the construetion of
certain public works and other services. The
Bill was introduced by the Minister on Wed-
nesday last in a speech that lasted for eight
minutes, aceording to “Hansard.” Mr. Sed-
don secured the adjournment of the debate.
On Thursday evening he went away, taking
with him the evidence that had heen ten-
dered before a select committee, of which
he was chairman. He had to do work in
connection with that committee, which neces-
sitated neglect of other Parliamentary work,
including the preparation of his speech on
the Loan Bill, Mr. Seddon returned to town,
and to-day has been sitting on the commit-
tee dealing with varions matters of import-
ance. As in the past, Mr. Seddon was
anxious to speak on the Bill. The House
by the vote cast to-night will deny him that
right: As foree of circumstances have pre-
vented him from being prepared to spesk
this evening, Mr. Seddon left his seat a few
minutes ago and walked out of the Chamber.
I presume he did that with the idea that the
House would agree to the adjournment of
the debate in order to give him an oppor-
tunity to speak to-morrow. The Bill is an
important one dealing with the raising of
loan funds of over £2,000,000. All the dis-
cussion we have bad on the Bill is the speech
by the Minister. Any other hon. member
who desired to speak on the Bill should have
that opportunity. I shall not go into the
merits of the Bill. Most of Australia’a
troubles are due fo excessive horrowing, and
Western Australia has done its share in that
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direetion. Although Loan Bills have been
passed and we have not secured the money,
we have spent the funds and are now pay-
ing interest on those ontgoings. Here s
a proposal that we shall raise more money
by way of loan, and yet members are to be
deprived of the opportunity to discuss the
measure!

Personal Explenation.

THE MINISTER FOR COUNTRY
WATER SUPPLIES: I desire to make a
personal explanation. Members have aceused
me of not giving Mr. Seddon an opportunity
to speak, Nothing was furfher from wy
nind,

Hon. G. W. Miles: You were going to
block him by replying to the debate.

The MINISTER FOR COUNTRY
WATER SUPPLIES: When the Order of
the Tay was read for the resumption of
the sccond reading of the debate, I saw Mr.
Seddon leave the Chamber. Seeing that 1
went to considerable tromble to place the
Appropriation Bill and the Loan Biil before
the Honse as soon as possible, some hon.
member should be prepared to resume the
debute at this stage. I moved the second
reading of the Loan Bill on Wednesday last
and the debate was adjourned. The Ap-
propriation Bill was in a similar position,
and after two members had spoken the de-
bate was adjourned again, Now this even-
ing that Bill has been adjourned still fur-
ther without a single additional speech, We
have morve than 20 members presen,
and not one was prepared to carry
on fhe dehate this evening. One member
who secured the adjournment of the debate
on the Loan Bill happens to be chairman
of a select commitiee. He walked out of
the Chamber o few minutes ago although 4e
had the righl to resume the debate, and I
am blamed for not giving him an oppor-
tunity to do so. If the Bill is regarded as
of such importance by hon. members, surely
one of them should have ccntinuned the de-
bate this evering. All I am anxious about
is the work of the House. I have done my
utmost to keep business before members so
as to dispose of it expeditiously, instead of
having long sittings night after night. I
ask hon. members to assist me in that direc-
tion.

On motion by Hon. G. W. Miles, debate
adjonrned.
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BILI--STAMP ACT AMENDMENT
(No. 2).

Second Reading-—defeated.

Debate resumed from ihe 2nd Deeember.

THE MINISTER FOR COUNTRY
WATER SUPPLIES (Hon, C. F. Baxter—
East) [8.4]: I bave already moved the
second reading of the Bill and secured the
veinstatement of the measure on the Notice
Paper at the second reading stage subse-
quent to an adverse vote on the Hoor of the
House. There is little for me to add now
exeepr to say that the Government depend
on the measure, together with other tuxing
Bills, to help in the task of straighteninyg
out the finanees. The motion for the seeond
reading of the Bill was defeated on what 1
regard us a catch vote. Hon. members must
realise that the expenditure in which the
Government are involved to-day is indeed
heavy. This House will add to the difficulty
of the position if hon. members refuse to
allow the measure to pass, and insist on the
attitude they adopted last week., In view
of the strong feeling evidenced as a result
of the action by the House on that ocea-
sion, I hope members will agree to the pas-
sage of the Bill now that it has been re-
instaled on the Notice Paper, and allow it
to proceed without any further hindrance.
it will be appreciated that the taxation
measures have been framed so as te affect
pleasure, leaving industry alone as much as
possible, Apart from taxation upen what
may be described generally as amusements,
the only tax that the community as a whole
are asked to bear is that embodied in the
HHospital Fund Bill.

Hon, G. Fraser: And that is not a hos-
pital tax at all.

The MINISTER: The hon. member is
of that opinion, bui I hope the House wiil
support the Government in their taxativn
measures, and enable them to derive some
revenze from those who are prepared to
huy sweep tickets and speculate in other
directions.

HON. J. CORNELL (South) [311]:
Without desiring to he disrespectful,
T must refer to the Bill as a purely
pettifogging measure. It represents a
direct evasion of the existing laws, which
provide that it shall be an offence to con-
duet an art union or a sweep. The Bill
proposes to tax tickets issued in connection

[COUNCIL.]

with sweeps or art umions. It should be
open play, or no play at all. The infinitely
better way, if we are to tax art unions or
sweeps, and to wink at the law, would be
to tax the gross proceeds and alse tas. the
agencies for Taftersell’s and the Golden
Casket on their gross proceeds. There wonld
be some sense in doing that, whereas the
Bill means that every tiddlywinking sweep,
whose prize money represenis more than
£25, must be promoted with tickets that will
have to he embossed. I do not helong to
the press gang, but it is well known in the
printing world that the most expensive form
of printing is embossing. Tt means that
practioglly every ticket has to he dealt
with singly. Suppose a person decides to
run 4 goose clnb at Wiluna in connection
with the forthenming Christmas festivities,
and the prize money is more than £25. That
individual will have to send his hooks of
tickets to Perth to harr them embossed.
Then the tickets will hava to he =zent back,
and the goose club will he arranged. ‘What
could be more ridiculons? Why not tax
the gross proceeds, instead of adopting ths
course suggested in the Bill? It could he
made an offence not to furnish a proper
return showing the xross proeceds. 1 am
afraid the position will be that half of the
people will pay no tax ar all and the other
Ialt will have lo vinty the burder —this ali
for a pettifogging £500). When the Coun-
cil rejected the mtion for the second read-
ing of the Bill, the vovernmen: wonld have
been well advired to drop the Bill alto-
gether, I hop: the HMouse will not reverse
its decision, but will stand to its guns on
this ceeasion.

HON. J. NICHOLSON (Metropolitan)
[815]: The objection I raised to the Bill
previously—

Hon. G. Fraser: Still holds good?

Hon. J. NICHOLSON: Yes, because in

the interim the Government have not, so far
as I am aware, done anvthing to indicate
an intention to bring in an amendment to
the Criminal Code. The observations made
by Mr. Cornell were well directed towards
this and some other measures that have been
placed before us. I share his view. I do
not think the Government will receive the
revenue they anticipate from this source, a
source which clearly is opposed to the pro-
visions to the Criminal Code. On the one
hand, we prohibit the holding of sweep-
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stakes, ete., as provided by Section 212 of
the Criminal Code. Notwithstanding that
prohibition, we are asked by this Bill tacitly
to admit the right of the people to held
sweepstaktes without any attempt being
made to regulate them. Surely the first
thing to be done was to introduce & measure
to amend the Criminal Code'! If it is in-
tended to give authority for the issuing of
sweep tickets, let it he done by a proper
measure introduced for the purpose. Then
we could deal with a Bill such as this. But
this measure should certainly not precede
an amendment to the Criminal Code. I
voted in support of the reinstatement of the
Bill, hoping that meanwhile the Government
would realise the necessity for doing as 1
have indicated, As that has not been done,
I feel impelled to vote against the Bill
again, Clause 2 contains the following de-
finition :—

‘‘Bweep’’ includes every sweep, art union,
raflle, lottery or any other scheme or system
for the winuning of prizes in moncy or goods
bv persons vurchasing tickets or paying
mouey therein, and in which the winning of
prizes depends on the drawing of numbers or
symbels indicating the winners of such

prizes; provided the amount cr value of such
prizes cxeceds twentv-five pounds.

Then there is an equally wide definifion of
sweep tickets.

Hon. J. Cornell: That means you could
not conduct a sweep at Wyndbam on
the Melbourne Cup unless von sent the
books of tickets fo Perth to be embossed.

Hon. J. NICHOLSON: That is correct.
To carry out the provisions of the measure,
it would be necessary for the tickets to he
sent to Perth {o be etnhossed, hecause there
are no facilities in the country for emboss-
ing tickets. I submit that the State Govern-
ment can only pass laws that would have
force within their own boundaries.  Their
laws cannot have the far-reaching effect of
including tickets which may be sold ov is-
sued in Hobart hy Tatfersalls.

Hon. J. Cornell: Nor the Golden Casket.

Hon. J. NICHOLSON: That s so. 1
admit that the Bill contains an amendment
to Section 107A which reads—

For the purposes of Seetion one hvndred
and seven A to one hundred and seven E
(both included) every petson in the State
whe receives mowney from intending pur-
chasers of sweep tickets under a contract or
undertaking, either to purchase such sweep
tickets for sueh persons or to procure on be-
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half of such pcrsons the sale to them of such
sweep tickets, shall be deemed to sell within
the State such sweep tickets to the persons
from whom they received money as aforesaid.

Hon, J. Cornell: Which means that Tat-
tersall’s agents will be included.

Hon. J. NICHOLSONX: [t is an attempt
to bring in the agents who carry on the bus-
iness under the familiar sign, “I communi-
cate with Hobart,” or some similar sign.
I think the etfort to make them liable would
prove futile,

Hon. J. Cornell:
tickets.

Hon. J. NICHOLSOXN: Of course not.
T might go further: An individual may send
his money direct to Hobart without invoking
the aid of an agent. Consequenily I am
afraid that the chief source of revenue an-
ticipated by the Government would disap-
pear, and that the loss of the Bill would not
weah much to the Government, particularly
remembering that the Government ave at-
tempting by a side door to legalise some-
thing that at present is absolutely illegal.
How could they prosecute any man for
fiolding a sweep under Section 212 of the
Criminal Code if this Bill became law? On
the one hand, the Government say, “You
must not do this”; on the other hand they
say, “If you do this, you must pay a iax.”
If the Government once received {ax on a
sweep ticket, how could they prosecute a
man for conducting a sweep or lottery?
The position would he not only wrong, bui
absurd. If I thought the Government were
likely to reap a wonderful harvest, I would
suggest that they hold up the Bill until they
passed another measure to amend the Crim-
inal Code. The Minister could probably in-
troduce such a measure to-morrow, and this
Bill could he held up for a day so that the
other might precede it. T eannot see that
this Bill would have any good effect. The
moment it hecame law those who wished to
indulge in lotteries or sweeps would find
means to overcome the stile, just as they
have overcome others. As the Government
have not introduced an amendment of the
Criminal Code as they weve in duty hound
to do, I shall oppose the second reading.

They do not scll the

HON. SIR WILLIAM LATHLAIN
(Metropolitan-Suburban) [8.25] : I sup-
ported the second reading and I intend to
support it again. Mr. Nicholson is afraid
that the source of revenue will disappear,
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but I should not be mueh concerned if it did.
He is better informed of the Criminal Code
in its relation to this measure than 1 am.
Mr, Cornell made a strong point of the cost
of embossing sweep tickets, but the faet re-
mains that hundreds of thousands of pounds
go out of the State annually for tickets in
Tattersalls, the Golden Casket and other
lotteries. While I am aware that we cannot
stop it, we can refrain from giving people
speeial facilities to purchase the tickets.

Hon, J. Cornell: They will still be sold
and will not be taxed.

Hon. Sir WILLIAM LATHLAIN : It
will still be possible to address a letter to
Hobart, containing an envelope bearing the
other address, which involves time and
trouble that a great many people will not
take, but when people are given the privi-
lege of stepping off the footpath into a shop
and buying a ticket, they are given facilities
which are not in the best interests of the
community. I am as well aware as anyone
that we cannot stop it, but we can diminish
ihe amount spent in the purchase of sweep
tickets by deereasing the facilities, especially
for buying tickets in sweeps conducted out
of the State. If Clause 16 of the Premium
Bonds Bill be passed by another place, 1
realise that it will be very diffieult to run
sweeps within the State for any objeet, and
in one way I regret that Miy. Lovekin, in-
stend of providing that the interest amounts
be balloted for, proposed that they be
divided amongst haspitals and parks. It
would have been better if it had been pro-
vided for them to be devoted te organisa-
tions such as the blind institution, erphan-
ages and institutions of a like nature, which
will not Dbenefit under the Hospital Fund
Bill, and which have relied to a great ex-
tent on lotteries tor their revenue.

Hon. A. Lovekin: The blind would benefit.

Hon. Sir WILLIAM LATHLAIN: Bat
there are other deserving institutions that
have to rely upon the revenue they receive
from lotteries and that would not benefit.
Still, as the prizes in many instances will
not exceed the amount stipulated in the Bill,
thev will be able to hold small lotteries. I
shall support the Government in order that
they may get all the revenne they can, but
my greater object is lo deprive people of
facilities to send their money out of the
State.

Hon. J. Cornell: Why not introduce the
tin hare?

[COUNCIL.]

Hon. Sir WILLIAM LATHLAIN : I
would put lotteries in the same position as
the tin hare; that is, it would be illegal for
anyone to indulge in them,

HON. ¢, TRASER (West) [8.30]: The
Leader of the House stated that the vote
was a cateh one. If he will refresh bis
memory he will see that the division repre-
sented a Jarger number of members than
had taken part in any division during the
session prior to that. It was incorreet for
him to say it was o catch vote. The fotal
number of members who voted was 21, and
previous divisions comprised only 17 or 18
members. Only within the last week did
any division exceed 21. No new facts have
been adduced by the Minister or any other
member who has spoken in favour of the
Bill. The matter was discussed in a full
dress debate, and the Government were de-
feated. To-night the Leader of the House
has said that if the Bill is ecarried it will
mean an additional revenue of £3,000.

The  Minister for Country Water
Supplies: I did not mention figures,

Hon. G. FRASER: Some memher re-
ferred to £5,000, Sir William Lathlain is
a super-optimist when he states that the Bill
will mean closing the avenues for the pur-
chase of tickets. He also said that people
would not take the trouble to write their
names and addresses on the tickets. That
is what the purchaser bas to do, even if he
buys through an agent. It would be more
comfortable for people to write their names
and addresses in their own homes rather
than in one of these shops.

Hon. Sir William Lathlain: There might
be difficulty in finding a pen.

Hon. G. YRASER: There might be in
the hon. member’s home, but not in mest

homes. It would be much more comfortable
for them to write for the tickets in their own
homes.

Hon. Sir Wilham Lathlain: I do not

want to make it comfortable for them.

Hon. - FRASER: They would even
be able to zave 10d. on each ticket.

Hon. E. H. H, Hall: The Commonwealth
will benefit.

Hon. G. FRASER: Only through the
stamps that are purchased. The State rev-
enue Trequires more consideration than the
Federal revenue. I do not agree that the
passing of this Bill will close the avenues
for the purchase of tickets,
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Hon, E. H. H. Hall: The State will get
the money all the same.

Hon. G. FRASER: Not at all. Since
the price has been inecreased by a penny
there has been a decline in the number of
tickets purchased. This means that people
are sending direet in order to save the
penny.

-Hon. H. Stewart: There is hope for the
nation wvet.

Hon. Sir William Latblain: Do you think
{hey would be better off if they saved 10d.
rather than a penny? They would still have
the 10d. to spend.

Hon. GG. FRASER: They will not have
to save the 10d., unless the Bill is passed.
To-day a ticket costs §s. 4d, and a few
months ago it cost Gs, 3d. If the price
is increased by 9d., the price will Dle
7s. 1d, and the people will save
the 10d. by purchasing direct. T douht
if the Government will get their £5,000. If
the whole amount is collected it will really
come from the charitable institutions it is
sought to assist. The R.8.L., the Ugly Men’s
Association, the Children’s Hospital and the
Perth Hospital run most of these art wnions,
and will be unable to pass the tux on to the
publie. They will, therefore, have to bear
the burden themselves. Perhaps the Gov-
ernment do not realise they will be getting
that £3,000 from these sources. Very few
private institutions run sweeps or art unions.
The Bill will mean that those who are hou-
est will pay the tax, and those who are not
will evade it.

Hon. Sir William Lathlain:
gaol.

Hon, G. FRASER: Tt will be very diffi-
cult to cateh them, It would be a simple
matter for the promoters to distribute the
results without advertising them in the Press.
Unless an army of inspectors were appointed
they would not be detected. Agents for the
promoters eonld be sopplied with resalt
slips at the coneclnsion of the drawing, and
they in turn would advise cach ticket
liolder.  Nothing, therefore, would he
known offieially about the art union. Only
those institutions that ave prepared to
shoulder their legal burdens will be caught.
Most of the police I know have quite enough
to do without tracking up sweeps and art
unions. It may he necessary to appoint a
nnmhber of other policemen to look after
this particular phase of the law. If that is
done the Government will not get mueh rev-

Or go to
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enue as a result of the Bill. It 1s only a
pettifogging measure, and I hope it will be
defeated.

THE MINISTER TFOR COUNIRY
WATER SUPPLIES {Hon. C. F. Baxter—
Euast—in reply) [8.37]: Mr. Fraser bas
referred to the iltegal sale of tickets. That
point can be dismissed from our minds.
Anyone selling tickets illegally would yun
a tremendous risk for enly a small profit.

Hon. G. Fraser: The street bookmakers
take the risk.

The MINISTER FOR COUNTRY
WATER SUPPLIES: That is a different
proposition. Bills eannot be brought in at
24 hours’ notice. We do not work any faster
in the Government than people do in the
legal profession. It takes some time to get
a reliable legal opinion. The Minister re-
sponsible has a scheme almost finished, and
that will apply at the end of the year. Per-
mission has been given for the running of
sweeps up to the 31st December.  After
that date sweeps will be under severe con-
trol. The WMinister informs me there will
be a tremendouns saving of money from the
sweeps, and this will meet the objections of
My, Fraser. That saving will go to the
charitable bodies that are munning the
sweeps. A Bill will be brought before the
House for consideration at the next ordin-
ary sescion. I am sure that will meet with
the approval of members, and will lead to
the satisfactory conduct of these sweeps.

Hon. H. J. Yelland: Are yon going to
legalize the runmning of sweeps?

The MINISTER FOR COQUNTRY
WATER SUPPLIES: 1 do not say that, but
I am sure members will be satisfied with
the Bill. No one can say exactly what reve-
nue will be realised from this source. We
are told that enormous sums go out to Tat-
tersalls and the Golden Casket. It is only
guess work as to what will come in. I agree
with Sir William Lathlain that people will
nof go to the trouble of writing for
their own ‘tickets. Most people whe
buy them do so spontaneously by passing
from the footpath into some agent’s shop.
I am of opinion that this tax will eateh the
vast majority of ticket purchasers. T is
worth a trial because it represents a few -
thonsand pounds in revenue to the State.
We are passing throogh bad times, and
every few pounds we ean get will be of
wonderful assistanee. I appeal to members
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to pass the measure, and give the Govern-
ment the opportunity to raise this money
which will be put to good use.

Question put, and a division taken with
the following resnlt:—

Ayes . v ‘e 1
Noes .. . . .. 12
Majority against .. 01
AYESD.
Hon, C. F. Baxter Hon. Sir C, Nathan
Hon. V. Hamersley Hon. E. Rose
Hon. Sir W. Lathlain Hon. H. Stewart
Hon. J. M. Macfarlane| Hon. ¢. H. Wiltenaom
Hoo. W. J. Mann Hon. G. A, Kempton
Hon. G, W. Miles (Telter.)
Nors
Hon. F. W. Allsop Hon. J. 1. Holmes
Hon. J. Cornell Hon. A. Lovckin
Hon. J. M. Drew Beon, J, Nicholson
Hon. G. Freser Hon. H. Scddon
Hon. E. H. Gray Hon. H. J. Yelland
Hen. E. H. Harvris Hon. E. H. H. Hell
(Tellor.)
PAIR.
ATn, No,

Hon, W. T. Glasheen Hop. €. B, Williams

Question 1hus negatived, Bill defeated.

BILL—FORESTS ACT AMENDMENT.
Second Reading.
Debate resumed from the 4th September.

HON. H. SEDDON (North-East) [8.48]:
This Bill represents the usual raid made an-
nnally on the forestry fund. Up to the pre-
gent this Chamber has, rightly as I think,
opposed the measure each year. As a mat-
ter of faect, all Governments sinee the san-
dalwood fund reached its present dimensions
have cast covetous eyes on it, and endeav-
oured to take it into Consolidated Revenue.
While the argument that the sandalwood
provision is adegquate to meet any demand
made on it for the next year or iwo hag
always been advanced, the fact remains that
the forestry position generally is not very
satisfactory. The object behind the iniro-
duction of the Forests Act of 1918 was that
from the forests revenue there should be
taken moneys which would provide for an
adequate forestry policy being introduced
into the State of Western Australia. The
report of the Forests Department shows
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clearly the position with regard to the re-
generation of sandalwood. When that pro-
hlem was first attacked by the Forests De-
partment, there was almost enfire ignorance
as to the conditions of the growth of san-
dalwood, and as to whether it was possible
to carry out the artificial growth of this
valuable product. As a result of research
work by our forestry officers, a position has
heen attained when they have very strong
hopes that the eultivation of sandalwood can
be undertaken in Western Australia under
eonditions which will make for the continu-
ance of this highly valuable timber. We
have to remember that sandalwood has been
cut out in almest every country of the world
except India. In India sandalwood is prac-
tically a Government monopoly. There for-
estry has attained a high standard and a
great deal of work and expenditure has been
devoted not only to the regrowth of sandal-
wood but also to the establishment and main-
tenance of the forests which are such a source
of wealth to that country. Our present posi-
tion is that we have some 3,000,000 acres
dedicated to forestry. That is the quota
allotted to Western Australia under the for-
estry plan devised for the whole of the Com-
monwealth. We have to remember that the
3,000,000 acres, although the minimum which
was laid down as being the State’s quota in
order that we may have a minimum area set
aside for our forestry requirements of the
future, will not be anything like adequate
to maintain the cuts taken from our forests
for so many years past. We should, in faet,
have a mueh larger area set aside in order
that we may effect the replacing of those
valuable native timbers which are not nearly
as fully appreciated as they should he, and
whose beanty is only just beginning te be
recognised. My belief is that eventually those
timbers will elaim their place amongst the
mest valuable and beautiful timbers in the
world. The reports of the Forests Depart-
ment show that last year the expenditure on
aceount of forestry was £107,048. We also
find that three-fifths of the net revenue,
amounting to £85,145, was transferred to the
forestry fund, Hon. members will see
that as the years go by we are steadily
falling behind as regards revenue going into
reforestation compared with the expenditure
which we are led by works on forestry to
believe will steadily increase, especially dur-
ing the earlier vears of reforestalion. In
the circumstances, then, for the purposes
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of foiwstry we have every ground for main-
taining our attitude and for insisting that
this sum of money, amounting to some
£35,000, shall be kept in the forestry fund
< and rhall be available for the officers of the
Forests Department to carry out their
plans. It should be noted that the Bill
now hefore the House covers not enly san-
dalwood revenue for the current vear, but
goes back to the year 1929, so that the san-
dalwcod fund of last vear as well as the
sandalwood fund of this year is to be
raided in order to make up the £35,000.
In the eircumstances my contention is that
if that £35,000 is added to the £83,000 which
we say was put into the fund last vear,
it would only just meet the expenditure
which should be made on reforestntion so
that the Forests Department may carrv ount
their plans. Unfortunately this raiding of
forestry funds is not confined to Western
Australia. Again and again we find in
works on forestry that almost invariably
the Government of a country which sets
aside a fund for reforestation plans, under
pressure~—whether merely temporary or a
severe pressure like the one we are experi-
encing now—eome along in need of funds
and upeet all the ealeulations of the forestry
experts. The Government eramp the work
of those experts for all time, beenuse they
raid the funds set aside for the purpose.

Hon. J. Nicholson: Youn menn that they
releasc credits?

Hon. H. SEDDON: Unfortunately they
raid reserves. That is the pernicious resulf
which follows from this idea of eontinually
filching from the forestry fund for Consoli-
dnted Revenue, whereas the fund should
be preserved. Reference has been made to
the fact that the present financisl distress
justifies us in diverting this money into
revenue. As a matter of faet, the Govern-
ment have taken this money into calculation
in making up their Estimates. Dly con-
tention is that they were not justified in
taking the money into caleulation, knowing
as they did the consistent attitude of this
Houze during the past four or five rears.

Hon. H. Stewart: Yes, since 1924,

Hou. H. SEDDON: Therefore the leasi
the Government could have done, if they
wished to take this money, was o have made
it tentative rather than ineclude if in their
Estimates and then adopt the attitude that
this Chamber is depriving them of money
to which they are entitled, whereas in actual

fact the whole situation does not justify
them in taking it. My contention is that
this House is quite justified in being con-
sistent, and in dealing with this Bill as we
have deslt with similar Bills in previens
sessions. Unfortunately, if the expenditure
is stopped or diminished and the progress
of the department’s plans arrested, the
effect will be serious. It must be remem-
hered that a forestry plan streiches over
a period not of a lifetime but of genera-
tions in coming to success. Therelore I
ennsider that this House should strietly pre-
serve the fund for the purpose for which it
is intended. We know that in point of faet
this money, if it remains in the fund, will
be available for the use of the Government,
in the same way as other funds sve. We
know that past Governments have repeai-
edly made use of trust funds to oversome
temporary difficulties, and there is no rea-
son why that practice, which unfortunately
shows every indieation of being continued,
should not be continned provided there is
recognised the duty of restoring the money
into the fund when it is required. I under-
stand that the poliey is to previde the
money from loan if it is required for the
carrying out of forestry work. I wish to
deal with this question of financing from
loan on the Loan Bill; but surely to good-
ness the experience of this and other States
as to Bnaneing from loan should have
taught us a lesson, if ever we are going to
learn this lesson at all, regarding the un-
soundness and danger of a country which
meets its obligations out of loan. Surely
if ever there was a time in the history of
this State when we should show »a
determination to meet our expendi-
ture as far as possible out of our
ordinary revenues, that time is now, Here
is a fund which was specially de-
vised to meet its own expenditure out of
its own revenues, and yet we are going to
depart from that prineiple because the Gov-
ernment want additional money. The fact
remains that a fund of this deseription
should not be raided even during times of
what is, after all, passing stress. Moreover,
the Government bhave not sought out all
other avenues of revenue. As I have said
here before, the Government cannot be said
to have risen to the occasion or to have
songht to meet their requirements in regard
to revenue while thev refuse to impose an
unemployment tax. While that tax remains
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unimposed, the Government cannot claim to
have exhausted every source of revenue in
order to meet their obligations. In conclu-
sion I say that the forestry fund is an ex-
ample of straightforward finance. Let us
keep it as such. Let us guard it jealously
from being raided. et us retain in the
forestry fund the money which will be most
urgently needed in carrying out the foresiry
plans of this State and preserving and
developing forests which will be a veritable
source of revenue not only for the present
but for a future time when forest produects
will be far more appreciated than even they
are to-day, at a time when forest products
will be mueh scarcer than they are to-day.
To interfere with a plan of this description
by taking money from the fund to meet the
temporary requirements of what is, after all,
only a passing phase in the history of the
country, is simply to carry on the pernicious
system of frenzied finance which has got us
into our present position. T trust the House
will be consistent and take the same action
with regard to this Bill as has been taken on
DPrevious oceasions.

HON. B, STEWART (Soutb-East) [9.0]:
I heartily support the case put forward by
Mr. Seddon. For the benefit of thoss mem-
bers who were not here in previous sessions
when we had forestry legislation hefore us,
I might touck upon essential features of
that legislation. Of the two main points
dealt with, one is the very vital principle in-
troduced in this Bill, which has not previ-
ously heen introduced in any of the Bills
brought down each year since 1924, namely
to eliminate altogether the sandalwood vev-
enue derived from the three-fifths net rev-
enue which under the Act of 1919 should zo
to build up the trust account for re-
forestation. The Forests Aet of 1919 was
passed by this Honse in a very fruitful
session and was looked upon as a thoroughly
sound mensure. It bhas stood as an object
lesson to the other States of the Common-
wealth. Its outstanding feature is that under
Seetion 41 there is a provision that three-
fifths of the net revenue of the department,
to be certified by the Under Treasurer, shall
in every finaneial year be placed to the credif
of a special aceount at the Treasury and
form s fund for the reforestation of State
forests; and such fund may be expended by
the conservator with the approval of the
Minister without any other anthority wnder
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the Act, provided a scheme for such expendi-
ture shall be submitied annually to and ap-
proved by Parliament. The first feature to
whieh I would direet attention is that this
Bill proposes to remove from that trust ae-"
count, reyalties derived from sandalwood.
Sandalwood has returned a very substantial
revenue in royalties, and past Treasurers
have cast covetous eyes on that revenue.
Because this House refused to pass the
second reading of the Forestry Bill of last
session, there was left in the Forestry trust
fund this year over £40,000 which probably
wounld not otherwise have been there. Now
the present Treasurer seeks to take that
amount for Consolidated Revenue, and also
the revenue for this year, and indeed to take
it for all time. Because although Clause 3
limits the life of the Bill to the 30th
June, 1931, in all probability we shall
have successive continuation Bills brought
down to lengthen the life of the
measure. Annually since 1921 the late Gov-
ernment sought to take the sandalwood rev-
enue, except £5,000, which was to be left in
the fund. Having secured that right for
one financial vear, they came to Parliamens
and asked to have it made a permanent pro-
vision. Early last year an Empire Forestry
Conference was held at Canberra, and at the
end of the report for 1929 of the Forestry
Department of Western Australia certain
information was given regarding the posi-
tion in Wesiern Australia. As Mr. Seddon
has already said, it is there stated that up to
that date a forest area in excess of 3,000,000
acres had been set aside for forestry pur-
poses. In this regard I think we require
to recognise the valuable work done by the
late Government in permanently dedicating
a further area to the State Forests. In re-
porting to the Imperial Forestry Conference,
the Conservator of Forests in Western Aus-
tralia said—

At present Western Aunstralia is cutting its
principal speeies (jarrah) at the rate of
ino0ne0 loads a year, and the volume of
mature standing timber has been estimated
by the department at 20,666,000 loads; from
this it is clear that, at the present rate of
exploitation, supplies will last 28 years.
Forest surveys have revealed a very marked
deficiencev in the lower age classes, so that it
is incumbent on the Government to reduce
the eut so as to extend the milling operations
over a period of vears suflicient to enable the
lower age classes to reach maturity. The
extent of this reduction lhas been estimated

by Mr. Kessell in his general working plan
for the jarrah forests of the State, and it is
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Proposed that this he effected within the next
ten vears. The benefit to be derived from
the reduction of entting is the permanency of
the timber industry. Present aupplies will,
under reduced output, last 45 years, by which
time it is antieipated that the younger age-
('Iass.us will have reached maturity. Such re-
docetion in itself, however, will not achieve
the object of a sustained yield, unless it is
aecompanied by an active development of
regengration work over the very large area
of forest cut over in the past. The regenera-
tion methods adopted during the last few
Years have given satigfactorv results, and
their further development and cxtension is
much to be desired.

This work had to be started and gradually
extended. The amount required from what
was a very substantial trust fund in the first
instance has gradually inereased, though
from the figures shown in the last annual
report it is seen that because of the adverse
times the amount expended had been some-
what reduced in comparison with the expen-
diture in the previous financial year. Tt is
very important that the work which has heen
undertaken in reforestation and the pro-
tection of regrowth by fire control methods
should not be roblbed by a false system of
economy, by unbusinesslike raiding of a
sound natural resource which is heing de-
veloped, and in which a scheme is being fol-
lowed which will give us a permanent source
of revenue as well as a permanent source of
trading and work. It is very desirable that
at least sufficient shall be allowed for this
work to be carried on, and that the forestry
trust fund shall not be depleted in order to
make the financial position of the State look
better.  In my view, it is fundamentally
dishonest to take the money from this fund,
put it to Consolidated Revenue, and then take
money from some other source, probably
from loan funds, in order to carry on this
very important work. In addition to the
work of re-growth on cut-over forest, in
Mr. Kessell’s report to the Imperial Forestry
Conference, we find this—

A planting programme is necessary to
supply the softwood reqoirements of the
State, and while the figure of 1,000 acres per
annum which is proposed may be eonsidered
adequate at the present time, this programme
may need to be increascd eonsiderably to
meet local requirements following rapid in-

ereases in  population and development of
industries.

This replanting, as well as the forestry work,
is keeping a number of people in employ-
ment. Tf moneyv is taken from the forestry
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trust fund and in consequence plans have to
be eurtailed, not only wilt the industry suf-
fer, but the employees in the indusiry also
will suffer, Forestry particularly lends it-
self to seasonal occupation. An ex-conser-
vator of forests in New Zealand who was
here a eouple of vears ago told me that the
experiments in pine planting in this State,
hoth as to pines suitable to the sandy coastal
areas and ptnes suitable to the laterite areas,
sueh as Mundaring, had proved beyond
doubt that it is absolutely sound to exfend
this work in this State, and that the planting
of 1,000 acres per annum is oely plaving.
Therefore 1 was on safe ground in advocat-
ing in this House a couple of vears ago that
that plunting should be extended. If mem-
bers will look at page 15 of the report of
the conservator for 1929, they will find that
the expeaditure from all funds last vear was
£157,87G. The vevenue for 1928-29, exelud-
ing revenue from sandalwood was £1423576,
less Consolidated Revenne expenditure (ex-
cluding sandalwood) £19,166, interest on lean
£2,920, sinking fund £267, special Aets
£1,020, a total of £23,523. In other words,
the net revenue from forestry for that finan-
cial yvear was £119,053. Three-fifths of that
net revenue or £71,000, is the amouni, in
accordance with the principal Aet as it
stands now, that goes towards reforestation
on an approved plan. The financial posi-
tion of the reforestation fund was this: Bal-
ance on the 1st July, 1928, £117,000. Then
there was three-fifths of net revenue trans-
ferred, £71,000, sundry reconps £8,000, a
total of £196,000, less expenditure of £120.-
000, leaving a balance of £76,647 with whieh
to begin the new financial year on the
1st  July, 1929, These figures were
given to the House last year and they were
responsible for defeating the second reading
of a similar Bill. The position is worse this
vear than it was last year and it will be
extremely serious if the proposal contained
in the Bill be given effect. This is the posi-
tion: We started the financial year with
£76,647, Three-fifths of the net revenue
transferred was £85,000. Why? The
amount of £41,000 would have been taken
away last year had this House done what
the then Government asked. The whole of
the sandalwood revenue went in the general
revenue of the Forests Department and the
consequence was that three-fifths of the net
revenue that went into the trust account
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was inereased last year in comparison with
the figures of the previons financial year.
Then there were sundry recoups amounting
to £7,000, making the revenue for that eur-
rent year £169,000 against £196,000 in the
previous finaneial year. The expenditure
last year was £114,000 as against £120,000
in the year before, showing that the depart-
ment bad not been wasteful. Yet the bal-
anee available was only £35,000 in the last
financial year. It is obvious that the For-
ests Department needs the whole of the rev-
enue from sandalwood, even taking into ac-
count the reduetions in staff and salaries.
The department will be in a difficult posi-
tion if this money is taken away. One asks
what is the amount of the royalty from san-
dalwood that the Government are trying to
secure? Speaking from memory, in 1924,
when the first request was made for this
money to go into Consolidated Revenue, the
royalty from sandalwood was about £60,000.
For 1928-29 it was £43,000, and in the latest
financial year the total was £34,552. Of
course the sandalwood market hbhas been
sluggish, and in addition revenue has fallen
oft because there has heen the cutting of
sandalwood on private property and con-
sequently no royalties for the Glovernment.
Then again, South Australia and Queens-
land entered the export market, though by
Jegislation lately introduced in those States,
the export position has been steadied and
the States should benefit. The Bill proposes
to take all the sandalwood revenme. Pre-
viously £5,000 was permitted to remain each
vear.

Hon, H. Seddon:
sponsible for that.

Hon. H. STEWART: It is proposed fo
take £43,000 for the financial year ended
30th June; 1929, and £34,500 for the finan-
cial year ended June, 1930, making a total
of £77,000. TIs it sound business to take this
fund and limit the work done by men who
have had years of training to fit them to
earry it out?  Everyone knows that the
Government could not possibly hope fo
spend this money as efliciently as it eounld
pe spent under expert supervision. The
Government would probably fritter it away.
The fund should be preserved inviolate. As
a taxpayer, I would prefer to see the Gov-
ernment  introdueing &  comprehensive
scheme of taxation rather than this petty
dealing with small amounts here and there.
In a big way revenue could be raised and

This House was re-
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that revenue conld be used to provide em-
ployment, and if neeessary, men could he
placed on reforestation work under super-
vision of the trained officers of the de-

partment, iustead of perbaps building
roads as is heing done in National
Park. The House will be well advised

to reject the Bill on the second reading.
It would not be right for me to resume
my seat without making some reference
generally to the timher industry which is
experiencing hard times. The Conscr-
vator in his report says that there
has been a marked falling off in the export
of timber, the guantity for the year being
6,500,000 cubic feet, being a million eubie
feet less than the quantity exported in the
previous year. The value of timber exported
was £800,000 and that represented a falling
off of £154,000 compared with the figures
nf the previons year. Although there has
been that marked falling off we still have
timber here. Perhaps it is as well that there
is a little falling off. Our present resources
may thus be spread over 45 years, and by
that time the timber coming on will be suf-
ficiently matured and will be available for
cutting. The value of timber imported in
the last financial vear was £197,000, prac-
tically speaking a quarter of the value of
the timber exporied. The import figures
were £44,000 less than those of the previ-
ous year. The principal countries of origin
were America £71,000, the Eastern States
68,000, Sweden £12,000, Norway £12,000
and Canada £5,000. With our small popu-
lation there is not a demand for epormou:
quantities of timber, but there is sufficient
to warrant our taking into account the de-
velopment thut will take place in the future
and providing for the planting of soft woods
that are essential. The report also remarks
on the faet that the people in the Eastern
States are our best customers as they take
1,700,000 cubic feet of timber from our for-
ests. Other countries that are large import-
ers are South Africa, 1,300,000 cubic feet;
Ceylon, 1,000,000 enbic feet; New Zealana,
200,000 cubic feet; and Great Britain,
875,000 cubic meet. Although we have heard
that the Miltar's Timber and Trading Com-
pany are closing down their mills and that
we do not know when they will open up
again, that is no reason why we should not
see to it that the forest policy of the State
is preserved und continued along sound lines.
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HON. SIR CHARLES NATHAN (Met
vopolitan-Suburban) [9.32] : As a new
member of the House, I have listened witn
interest to the remarks of Mr. Seddon ana
Mr. Stewart, becanse I Tecognise that, o
a sense, their remarks were directed towaras
mygelf ond other mew members, who have
not previously had an opportunity to aseer-
tain their viewpoints. Perhaps on that ar
count, the House may forgive me if I m-
dulge in a few personal references so that
hon. members may realise that, although 1
have not participated in any discussions on
this question in this Honse before, I have
a passing aequaintance witk the subject mat-
ter of the dcbate. 1 have nated with eon-
siderable pleasure the attitude of this Cham-
her in endeavouring to preserve the foreats
of the State, and to conserve the revenue
available for assisting the reforestation pol-
iex. During the past 14 years I have
been associated with the forest policy
not only of this State but of the
whole of Australia. Tn asspciation with the
Commonwealth Government, I was inter-
ested in the development of the Federal for-
estry poliey, in the establishment of the
Couneil of Scientific and Industrial Research
and in the creation of the Federal Forests
P'roducts Lahoratory I was partly respon-
sible, with a former President of this Cham-
ber—the President of the Senate, Hon. W.
Kingsmill—in the formation of the Forests
Products Laboratory in this Stafe. Consge-
quently I claim some knowledge of the snb-
jeet, and have econsiderable sympathy for
those hon. members who are jealous of eon-
serving our forest resources. At the
same time, I think the remarks of
Mr. Stewart and Mr. Seddon may be a
little misleading, if I may say so, inasmuch
as their statements might indicate that this
is an atfempt to rob the Forests Department
of funds placed specifieally at the Conser-
vator’s dispesal for reforestation purposes.
I have read the remarks of the Minister
and of others, and T have perused the Bill,
It seems to me that no attempt is made to
attack the general policy of the Forests De-
partment, but an attempt is made, rightly
or wrongly, to use certain surplus revenue
of a particular branch of the Forests De-
partment—that relating to sandalwood—
which the department has not been able to
fully utilise up to the present, and which
the present Government and the Col-
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lier Goverrment appeared to think
desirable to transfer to Consolidated Rev-
enue. [ am at one with those who would
challenge any attack that would seriously
prejudice the forests poliey, but I
think that the circumstances in which the
Bill is introdueed on this occasion leave
room for thought, and we should pause be-
fore we adopt the suggestion of Mr, Seddon
and Mr. Stewart and throw the Bill oui.
The requirements of the Forests Department
represent one thing, but the needs of the
people to-day represent another, and to my
mind, the latter consideration is paramount.
I have no desire to go over the whole of the
ground we seem to cover every time in
debates of this description, but I would re-
mind hon. members that the Government fo-
day are in the unique position of having to
seratch around to seeure every available
source of revenue. They are not forced into
that position for their own special purposes.
I is because they are attempting to do some-
thing to alleviate the conditions that exist
to-day. They are forced into that position
because they hope that they will be able to
find means of balancing, or at least attempt-
ing to balance, the Budget and thus enable
them to proceed with works and other activi-
ties that will increase the avenues for em-
ployment and so overcome the period of
stagnation that must inevitably become more
apparent if present-day conditions eoniinue
much longer. I am prepared to admit that
the £32,000 may bave already been bor-
rowed and utilised by the Government for
other purposes, but surely the exponents of
sound finunce will admit that is not a de-
sirable procedure.

Hon. A. Lovekin: The Government may
have borrowed it already.

Hon. Sir CHARLES NATHAN : That
may be so, but will the exponenis of sound
finance suggest continuing those methods?
They will not assist in the bzlancing of the
Budpget, hecause it will be a. debt to the trust
funds,

Hon. H. Stewart :
agreed to.

Hon. Sir CHARLES NATHAN: Keen as
I am in the maintenance of the fovest poliey,
and jealous as T am of the just rights of pos-
terity, T claim that in this instance the House
would be well advised to assist the Govern-
ment by passing the measare. Personally I
have no desire to shoulder the responsibility
of refusing to pass the Bill and thus make

Not if the Bill is
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the diffienlt task of the Government an
almost impossible one. Much as T am in
svmpathy with the Forests Department and
the remarks of hon. members in this Cham-
ber, I trust they will realise that the condi-
tions existing to-day are not the same as
in past years when they consistently opposed
similar proposals. We should realise that
the position to-day is such as to justify the
Government in preseniing this proposal to
Parliainent, and so we should hesitate be-
fore we make the task of the Administration
distinetly more difficult.

HON. J. M. DREW (Central) [9.407: I
support the Bill, and endorse thovoughly
the remarks of Sir Charles Nathan. I am
indeed surprised that at this particular
period in the history of the State, such fierce
attacks should have been made on the Bill
by Mr. Seddon and Mr. Stewart.

Hon. G. Fraser: Supporters of the Gov-
ernment !

Hon. J. M. DREW: The only phase of
their attitnde that I admire is their consist-
ency. But there is another phase which must
receive consideration, I have heard it stated
that last year’s Bill was defeated by this
Chamber and the explanation was that the
Council defeated it in order to embarrass
the Labour Government. It was said that
the Legislative Couneil vealised that the
Labour Government were short of funds,
and rejected the Bill to make their position
more diffieult.

Hon. G. W. Miles: That was not a fair
statement.

Hon. J. M. DREW : I admit that; I am
explaining what I heard. The speeches of
the two hon. members I have referred to will
remove that talse impression from the mind
of any person who may have heard the sug-
gestion I have indicated.

Hon. G. W, Miles: The House shonld en-
dorse theivr views this time,

Hon. J. M. DREW: I hope the Hcuse
will not repeat its attitnde of last year. To-
night’s opposition is ill-timed. It was ill-
timed laxi vear because the money sought to
be diverted was urgently needed for Con-
solidated Revenue purposes. Bad as the
position was then, it is infinitely worse now.

Hon. Sir Charles Nathan: That is so.

Hon. J. M. DREW: We have listened to
speeches advocating wholesale expenditure
on reforestation work at a time when there
are farmers in the country and men in the

[COGNCIT.]

city in the last stages of poverty, and when
the Government are on their last financial
legs! Ts this the time to advoeate refovesta-
tion, and the regrowth of sandalwood?

Hon. H. Stewart: Only for eurrent work.

Hon. J. M. DREW : What was the object
of the Forests Aet in the first instance with
regard to the raising of revenue? Sandal-
wood was not taken into consideration at
that time, The royalty on that timber
amounted to £1 a ton, and that was a very
small item indeed. In those days, there was
no opposition to a proposal for three-fifths
of the voyalty to be devoted to revenue pur-
poses. When the rovalty on sandalwood
increased to £9 a ton, and the revemie under
that beading mounted up to more than
£60,000 a vear, surely it would not be eon-
tendea that the whole of that money should
he reserved for the regrowth of =andal-
wood. Tn 1924, when Leader of the Honse,
T introduced a Bill with the object of de-
voting the whole of the sandalwood rovalty
to Tevenue purposes, less the cost of col-
lection. There was much opposition to that
proposal. On what ground was that eppo-
sition based? Tt was that the money should
be reserved for the regrowth of sandalwood.

Hon. T. Stewart: Nothing of the sort.

Hon. J. M. DREW : I may be mislaken,
but that was my impression. Iueh time
was devoted to the contention ibat {here
would he great resuits obtained from the
regrowth of sandalwood.

Hon. H. Stewart: Neither Mr. Seddoen
nor 1 contended anything of the sort.

Hon. J. M. DREW: T am noi talking
about those two hon. members. 1 am re-
ferring to the gzeneral impression created
by the debate.

Hon. V. Hamersley: And T still hold
that opinion.

Hon. J. M. DREW: Some hon. members
joined in that advoeacy in the inierests of
their particular distriets. Over 30 years
ago, owing to the pressure brought to bear
l.v some memhers of Parliament, Sir John
Forrest promised to provide for the re-
zrowih of sandalwood, and a subslanfial
sum of money was placed on the Fstimates.
That monev was absolufely wasted. Snb-
sequently another attempt was made to
promote the regrowth of sandalwood. but
no results were cobtained. Tattle tangible
result was secured by the Lahour Govern-
ment as the result of the efforts of the Con-
servator of Forests. In times surh as we
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have to-day, when we are confronted with
a depression the like of which we have never
experienced before, at a time when no
former Government had to face such a
position as that confronting the Govern-
ment of fo-day, are we to hand all this
money over to the Conscrvator of Worests,
and allow him to use il for the regrowth of
sandalwood or for reforestation purposes?

Hon, J. J. Holmes: It would be better
to spend it in the forests than at Blackboy.

Hon. J. M. DREW:: There arz many
men in the country districts who want
asszistanee but eannot get it, hecause the
Government have not the money necessary.
In the face of such conditions, if any at-
tempt is made to defeat the Bill. it will
create a bad feeling in the country. People
will be under the impression that a false
atmosphere has been created regarding the
condition of affairs in Western Australia.
That will he inevitable if, in face of the
conditions that obtain to-day, the Couneil
insists on a large sum of money that rould
he utilised in assisting development and in
relieving unemploymenf, heing devoted to
forestry purposes. T hope members will
withdraw their opposition to the Bill and
provide the Government with this source
of revenne. It was regrettable to me an
hour ago to have to oppose the Govern-
ment’s taxation measure, but I opposed it
on principle. I would not have opposed
it had the Government infroduced other
legislation so that they would not have stul-
tified themselves by their proposals in the
Stamp Aect Amendment Bill. But here we
have an opportunity to assist the Govern-
ment with the money that has been aeen-
mulated in the fund, and now is the time
to render them assistance which they wwill
greatlv appreciate and which is greatly
needed.

HON. J. CORNELL (South) [9.46]: It
can truly be said that this Bill bas become 2
hardy annual. It is the seventh eonsecntive
Bill to amend the Forests Aet as regards
sandalwood, In 1918 the Forests .tet was
passed under which three-fifths of the roy-
nlty was earmarked for a fund for reforesta-
tion purposes, and the bhalance paid inte
Consolidated Revenue. In 1924 new san-
dalwood regulations were imposed that in-
creased the rovalty on sandalwood from
about 20s. or 30s. to £9 per fon. To the
credit of the present Premier and the pres-
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ent Minister for Forests, they made no hones
ahout the object of the new royalty; it was
to inercase the vevenue. The then Opposi-
tion opposed the increase of royalty, and
Mr. Gray led the van in this House. But
the very first act of the Labour Government
when they took office was fo hring down a
Bill, simtlar to this, to take the whole of the
sandalwood rovalty into vevenue.  This
House protested. What it did for five con-
secutive venrs was to allow the then Gov-
ernment to take inte Consolidated Revenue
the whole of the sandalwood rovalty minus
£5,000, which was to be paid into a fund
for the reforestation of sandalwood. The
evil, if any, was committed in 1924, when
the House decided that the prineiple of the
Forests Act should be departed from. In
1918, when the Aet was passed, no one ever
thought that the sandalwood royalty would
be inereased to £9 per ton. As I said, the
evil, if any, was committed when the prin-
ciple of allewing any of the three-fifths
royalty proposed to be paid into the fund
was departed from. For five years this
House agreed to the Government of the day,
in prosperous times, taking the whole of the
sandalwood royalty, minus £5,000 a vear.

Hon. H. Stewart: We always protested
and then we warned them.

Hon.” J. CORNELL: I have read some-
thing about a lady who protested too much.

Hon. H. Stewart: We acted in the fifth
vear after having warned the Government.

Hon. J. CORNELL: Last vear a similar
Bill was intvoduced to empower the Govern-
meni to take the whole of the sandalwood
roxalty into revenue, and this House defeated
the Bill on the second reading. Mr. Drew
remarked that it had been ramoured that the
House took that action in order to embarrass
the Government. T do not think that was
s0. but T believe the action of the ex-Premier
in holding the hig stick over this Hounse in
relation to its amendment to the Land Tax
and Income Tax Bill had a lot to do with
the defeat of the Forests Act Amendment
BiiL

Hon. W. H. Kitson: What is the differ-
ence hetween the two statements?

Hon. J. CORNELL: I think the PPremier
was going to du great things if this House
had stuek to its amendment to the Land
Tax and Income Tax Bill. This House,
however, retreated, and then rejecied the
Forests Aet Amendment Bill. To he consist-
ent, in bad times if the House eannot agree



2386

to give the (lovernment the whole of the
revenue asked for, then it would be only
decent to give the Government what we gave
the previous Government, namely, the whole
of the sandalwood rovalty, minus £5,000 a
vear. In all the circumstances, I think the
reforestation of sandalwood to the extent of
£3,000 can very well stand over until we turn
the corner and reach better times. There-
fore, I shall support the second reading.

HON. G. W. MILES (North) [9.52]: I
oppose the second veading as T have con-
sistently opposed similar measures each
vear. I congratulate Mr. Drew on his con-
sistency because it was the poliey of the pre-
vious Government and of the Government
hefore that to use as mueh revenue as they
could and then borrow money which even-
tnally will have to bhe recouped to the
forests fund, for the reason that we shall
not have the requisite money for reforesta-
tion purposes, The remark Mr, Drew made
about the rumour that the Council rejected
the Bill last year in order to emharrass the
Government—he has since withdrawn the
statement

Hon. J. M. Drew: I did not make it.

Hon. G. W. MILES: The hon. member
said he heard the rumonr.

Hon. J. M. Drew: So I did.

The PRESIDENT: T understood Mr,
Drew to smy he heard the rumour, and he
then denied it.

Hon. G. W. MILES: If there is any truth
in the ramour, the Council should be con-
sistent and treat the present Government
as it treated the Lahour Government.

Hon. J. Cornell: You are making it worse
now,

The PRESIDENT: Mr. Drew referred to
the rumour in order to deny it.

Hon. G. W. MILES: Sir Charles Nathan,
who is supposed to be an authority on sound
finance, would induce the Tlouse to take the
money from the sandalwood fund for Con-
solidated Revenue and later horrow money
for reforestation work. That is the very
ihing I indicated in my speech on the Ap-
propriation Bill that has brought this State
and the Commonwealth into their present
position—high finance—horrowing money
for work that ought to be paid for ont of
revenue.

Hon. J. Comell: But it will be reprodue-
tive.

[COUNCIL.]

Hon. G. W. MILES: The Government
have no right to horrow money for work
that ought to be paid for out of revenue.
When the Forests Aet was passed it was pro-
vided that the money should be paid into a
fund for reforestation purposes. The For-
ests Department could use that money to
create work for the unemployed much
hetter than the Government could do it, T
hope the House will reject the Bill.

HON. W. J MANN (South-West)
[9.55]: 1 regret that I shall have to oppose
the Bill once more. I have endeavoured to
support the Government’s taxation measures
throughout the session, but I believe it
would be wrong to follow the Governmem
on this oceasion. I congratulate the present
Government on one phase of their forest pol-
icy. They are showing an inclination to eli-
minate from forest reserves those portions
that are not earrying marketable timber,
and never will do so, and make them avail-
able for selection.

Hon. @, J. Yelland: For agricultural pur-
poses?

Hon. W, J. MANN: Yes. The people of
the South-West have long desired that that
should be dore, and I believe there is a rea-
sonable chance of its being conceded hefore
long. Our lLardwood timbers are a much
greater asset to the State than many people
recognise. One has only te go to other coun-
tries to hear stories of the difficulties experi-
enced through a lack of hardwood timber
forests. We should be loth to do anything
that will in any way whittle away our for-
ests or bring about their denudation. 1
should like the Government to have the use
of this money, but I believe they could
utilise some of the funds very effec-
tively in providing some work for un-
employed in the forest distriects. There
are some hundreds of experienced timber
men out of work—men who have spent the
whole of their lives in the forests. They are
to be found in every town in the South-
West and many of them, I regret to say,
have come to the city. I believe the posi-
tion wili become even worse. We have been
told that the timber companies have aeceu-
mulated large stocks, that the market is dull,
and that they have about reached the end
of their tether as regards cutting for stock.
After Christmas it is expeeted that some of
the mills that have been carrying on in a
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small way will have to close down. If the
Government set ahout utilising this fund for
the employment of experienced timber men
who are out of work to engage in reforesta-
tion, instead of paying them sustenance, as
they are doing now and will have to do in
futvre, the Government would be doing the
men a kindness and doing the State a ser-
vice. Something will have to he done either
to ind employment for the men or provide
them with the necessaries of life. There are
tens of thousands of acres of plain country
that would respond if planted with pinus
pinaster and other softwoods. At present
we have very little in the way of soft-wood
forests. We have some young areas com-
ing on but they are limited in extent. I
do not think it wonld be a diffieult matter
to utilise the unemployed of the district,
those who are still left, for this particular
work. It would be a far better method of
perpetuating our forests than if we tfook
this money away and used it for general pur-
poses. I am sorry I cannot support the
Bill. T would willingly have done so had
I not believed that the money could be nsed
to better advantage. For that reason I
must vote against the second reading.

HON., J. M. MACFARLANE (Metro-
politan-Suburban} [10.1]: I support the
Bill with mixed feelings. My sympathy is
all towards reforestation in all its forms. I
do not desire to see the denudation of our
hardwood forests nor to see the growth of
sandalwood interfered with. Whilst T re-
cognise the need for reforestation I lave
also to remember that the finances of the
country have gone {o the bad in five months
to tha cxtent of ahout £1,000,000. The Gov-
eriment are charged with the task of trying
to balance the ledger during the current
financial year., I understand the Premier
has agreed with the other Premiers to make
this attempt. If this House will not assist
the Government in this direetion, we shall
be doing wrong, because this is one of the
means by which they hope to bring about
the desired result. That is why I will change
my vote from the vote I gave on a previous
oceasion. When the royalty was arranged
to be placed aside for the purpose of the
reforestation of sandalwood I supporied it.
Now I find that, in order to assist the Gov-
ernment, I must change my views for at
least one year. Another place looked upon
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the matter with a good deal of gravity.
There were only three speakers on the see-
ond reading, the Premier, the Leader of the
Opposition and the member for Swan. The
Leader of the Opposifion congratulated the
Premier on the probable success with which
he would meet in getting the Bill through
this year, because his own Government
failed to do so last year. I am persuaded
that the attempt to grow sandalwood is as
vet in the experimental stages. The Leader
of the House gave us information to the
effect that for four or five years the pro-
pagation of the seed was not successful
owing to the lack of rainfall. Last
vear when the rainfall improved there was
some measure of success, but there was no-
thing of a tangible nature.  The depart-
ment are carrying on experiments, but they
are not far enough advanced to engage in the
reforestation of sandalwood on a large
scale. Already they have shown that they
do not need all the money that is available
each year. In 1925-26 they spent only
£3,267, in the next year £3,253, in 1027-28,
£4,613, and in 1928-29, £2,862. I am there-
fore convinced that the needs of the people
at present are greater than the need for re-
forestation, although that too is of great
importance,

HON. E. H. H. HALL {(Central) [10.4]:
Last year I voted against the Bill, hut this
vear I will vote for it. With Mr. Drew I
think that cirecumstances alter and govern
cases. The state of the finances requires
that memhers shall, where they possibly ean,
make available revenne to the Government
who are charged with the conduct of affairs,
and who must go to the relief of those peo-
ple sorely in need of it. Last year the La-
bour Government may bhave required the
inoney, but not nearly so badly as do the pre-
sent Government, The Government are not
asking for borrowed money. This is money
which has been won by industry. In short,
without apologising for the attitude I took
up in helping to defeat the last taxation
measare, I will reverse my vote on this oe-
casion hecanse I realise the Government
need every penny they can get to help the
people of the State.

HON. A. LOVEKIN (Metropolitan)
[10.6]: I oppose the Bill, not so much on
its merits as upon principle We all realise
the state of the finances. Were the Govern-
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ment possessed of any siatemanship they
would have brought forward a scheme to
balance the finanees in suchk a way as to
cover the whole area. Instead of doing that,
thiey bring down a number of footling Bills,
eight or nine little taxing measures, that in
the aggregate will not yield sufficient to sup-
port the unempiloyed for the next 12 months.
If this werz a Dbusiness concern and the
owner had a large overdraft at the bank, and
the bank called it up, be would not in the
first place have undertaken to square the
whole of his overdraft within the first 12
months, He would probhably have told his
banker that he would for fthe future live
within his means until he had liquidated
some of his liabilities. He would have earned
£1 but spent only 19s, and would gradually
have redueed his indebtedness.

Hon. J. M. Macfarlane: To-day the bank-
er would tell him to live within his means;
he would not be telling the hanker of his
intention to do so.

Hon. A. LOVEKIN: The Premiers met
and agreed tc square evervthing off in 12
months. Not one put forward any scheme
showing how this was to be done. They all
returned to their States and have hegun fid-
dling about with little Bills here and little
Bills there, getting £5,000 out of one and
a few iboussnd pounds out of another, Now
the Government want to grah this sandal-
wood trust fund. Instead of all these things
they should have come down with a scheme
to eover the whole area. If a business man
had bean handling the position, he would
have begun by seeing what economies he
could effect. He would eut down here and
ent down there, and effect economies with
due regard for the welfare of his business.
Then he would have said to himself, “T have
some extraneous matter preying upon me in
the shape of an unemployment difficulty. I
must, therefore, meet that as well as my in-
terest and working expenses. 1 must have
a scheme that will cover the whole position.”
In a State matter he would have begun
with the man who was earning £1 a week.
He would have said to him, “We are all in
the zame position. We all have to contri-
bute. Every person in employment must do
something. We will begin with you and re-
tmest vou te contribute 1d. or 2d. in the
£1.” 1Ia that way there could have been
brought ahout a gradumated fax upon the
whole community, and an amount would

[COUNCIL]

have been derived sufficient to balance af-
fairs during the year and provide for the
unemployed.

Hon. E. H. H. Hall: He would not have
had to get the approval of 80 men,

Hon, A, LOVEKIN: If some such scheme
bhad heen pu: before B0 fairly intelligent
men, they would have grabbed it with hoth
hands.

Hoen. E. H. H. Hall: Question.

Hon, A. LOVEKIN: Instead of that we
have these irritating taxes, numerically large
but wvielding nothing. When the session is
over and thz Government have all the taxes
they can get, where will they be with the
unemployed and with the help they must
render to the man on the land? I oppose
the Bill with a view to forcing the Govern-
ment to realise that we want some broader
comjprrehensive scheme to balance the ledger.
So Far as one can gather to-day, no attempt
is heing made in that direction. Every other
sentence of the policy speeches of the Gov-
ernment provide for nothing more than bor-
rowing. We have a loan Bill before us for
£2,000,000 odd, with a possible commitment
of 134 millicns from the Loan Couneil. Not-
withstanding we arve geing to be allowed to
borrow 134 millions, we have a loan Bill
providing for an expenditure of over
£2,000,000. We ought to stop bhorrowing.
Every millior we borrow now is going to
make the position worse next year, and add
s0 mueh to the interest and sinking fund ae-
count. That is why we shonld have a sane
comprenensive scheme to balance our ordin-
ary come and expenditure account. Are
we nol going, in many ways, in the right
direetion fo make the position of the coun-
try infinitely worse than it is? Are we not
going out of our way to get an undesirable
reputaticn overseas? By this Bill we are
going to take what praetically amounts to
a trust fund, and if, as Sir Charles Nathan
said, we want money for reforestation pur-
poses, we shall have to borrow it. Then
there is the University Bill. The Govern-
ment have already received £21,000 into
revenue from the estate of the late Sir Win-
throp Hackett.

The PRESIDENT: Order! We have not
vet come to the University Bill. We are
diseussing the Forests Act Amendment Bill.

Hon. A. LOVEKIN: T understand that. I
have given this as an example of how we
shall get into 2 worse position if we take
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-revenue moneys and repay them hereafter
by lean. We will injure the Stafe by tak-
ing revenue moneys and subsequently bor-
rowing in order to make them good.
Mr. Bruce, when in London during 1927,
was  practieally carpeted by the bankers
and brokers there; and one of the com-
plaints put up to him, and pressed, was
that we were horrowing money and using
it for revenue purposes, If that was the
ground of complaint then, how much
stronger will be the complaint in the Lon-
don market when we say that, having taken
money already into revenue, we are going
to take it out for anether purpose and sub-
sequently go to London for a loan. 1
cppose the Bill, not on its merits but on a
principle, and in the hope that the rejee-
tion of the measnre will foree the Govern-
ment to reconsider the whole financial posi-
tion and bring forward some hroad and
comprehensive scheme.

THE MINISTER FOR COUNTRY
WATER SUPPLIES (Hon. C. F. Baxter—
EBast—in reply) [10.17]: As I sialed in
moving the second reading, theve bs an
amount of £5,876 in the hands of the Con-
servator of Forests, which amount he states
is ample for the requirements of the next
two years. A great deal has been said
sbout reforestation, In fact, we harve two
things to consider to-night: prineciple and
reforestation. I have given the House
some little information regarding economies
already effected by the Government, aund
others that are heing effected. On the 30th
June next the Government's econcinies will
show o marked effect. Surely hen, mem-
bers can wait until then. Are we going
to takc a stand on principle or on refores-
tation and thereby debar ourselves from
supplying the wherewithal to those who are
in dire distress? Are we to stand on prin-
ciple or reforestalion while peopl: slarve?

Hon. A, Lovekin: This represents ten
weeks” food.

The MINISTER FOR COUNTRY
WATER SUPPLIES: Even ten days’ food
is important at present. Hon. members
should realise the tremendous resnonsibility
they are taking on their shoulders in re-
Jecting taxation measures.

Hon. H. Stewart: The effect of passing
the Bill will be to throw forestry employees
out of work.

[84]
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Hon. E. H., Harris: Does the Minister
suggest that this money will be applied ex-
pressly to feeding the unemployed+

The MINISTER FOR COUNTRY
WATER SUPPLIES: It will help.

Hon. E. H, Hands: Ané¢ vet ihe Gov-
ernment are spending money at Nornalup.

The MINISTER FOR COUNTRY
WATER SUPPLIES: The money being
spent at Nornalup will help us in the years
to come.

Hon, E. . Harris: In the sweet by and
hy!

Tha MINISTER FOR COUNTRY
WATER SUPPLIES: How many years
will it take for money applied to reforesta-
tion to become reproductive? Can it be
said that we have passed the experimental
stage in sandalwood reforestation? Such
wonderful strides have not heen made in
thaf respect. We shall have fo wait long
years before getting any return, and at
present we are in dire need of the where-
withal to employ our people on reproduc-
tive work. Hon. members, in objecting to
the Government’s financial proposals, are
creating a queer situation and taking a tre-
mendous responsibility.

Question put, and a division taken with
the following result:—

Ayes . . P
Noes 7
Majority for .. 1D
AYES. |
Hon. F. W. Allsop + Hoo. W. H. Kitson
Hnn. C. F. Baxter Hon. Sir W. Lathlain
Hon, J. M. Drew Hoa. J. M. Mactarlaoe
Hopn, J. T. Franklin Hon. 8ir C. Nathan
Hon. G. Fraser Hon, E. Rose
Hon. B, H, Gray Hon. C. H. Wittenoom
Hon, E. H. H. Hall Hon. H. J, Yelland
Hob. V, Hamerstey ‘| Hon. C. B, Williams
Hon. G. A. Kempton (Teiter.)
Nogs.
Hon. E. H. Harris Hon. H. Seddon
Hon. A. Lovekin Hon, H. Btewart
Hon. W. J. Mann Hon. J. Nicholson
Hon. G, W, Miles ( Teller.)
PaR,
AYE. 1 No.
Hon. J. Corneil | Hon. J. J. Holmes

Question thus passed.

Bill read a second time.
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In Committeg.

Hon, J. Cornell in the Chair; the Minis-
ter for Country Water Supplies in charge
of the Bill

(lause 1—agreed to.

Clanse 2—Amendment of Section: 41:

Hon. H. SEDDON: I move an amend-
ment—-

That in Subelause 2 the figures ‘19297’ be
struck out, and ¢19307’ inserted in liew.

The amendment will give the Government

the sandalwood revenue for one year instead °

of two years.

Hon. H. STEWART: T support the
amendment. The Minister spoke as though
the money in the fund was intended fov
carrving out the replanting of sandaiwood,
wheveas the fact 15 that the money is for
the cnrrent poliey of general reforesia-
tion, and is spent mainly on salaries.
Depletion of the staff at a tine when
fires ocenr may Tesnlt in a loss of far
more than the amount of the sandalwoor
fund. TUnder the retrospective operalion of
this clause, the fund would open the finan-
cial year with a debit of £22,000, which
would have to be made up partly from the
Forests Department’s revenue and partly
from moneys supplied by the Government
from other sources.

The MINISTER FOR COUNTRY
WATER SUPPLIES: I hope the amend-
ment will not he earried. I have not the
fullest information on the subject, but there
must be grave necessity for the insertion of
#1929” instead of “1930.”

Hon. G. W. MILES: The grave necessity
i« to deceive our creditors! We are taking
this money from the sandalwood fund into
Consolidated Revenue, leaving the Forests
Department without the means of earrying
on. No doubt next session’s Loan Bill will
include an item for reforestation purposes.
The accounts of all Governmeni depart-
ments should be put on business lines,

Hon. J. M. MACFARLANE: According
to the Minister, the Conservator of Forests
has enough funds to carry on for two years.

Hon. H. Stewart: The Minister is draw-
ing a red herring across the trail.

Hon. J. M. MACFARLANE: The Min-
ister makes that definite statement.

Hon. H. Stewart: The figures prove the
statement to be wrong.

[COUNGIL.)

Hon. J. AM. MACFARLANE: There is
& limitation in the Bill, and to me, reforesta-
tion of wheat is more important for the time
being than reforestation of sandalwood. I
support the clause as it stands.

Hon. H. STEWART: Without saying
anything that is untrue, the Minister can
say that the £5,000 availeble for re-planting
of sandalwood is ample. But the figures
of the Conservator of Forests show that his
revenue will disappear entirely, and that
there will he a deficit of £22,000 in the for-
estry fand if this clause is earried without
amendment. If the amendment is carried
it will leave only £22,000 in eredit with
which to begin this financial year; and the
expenditure dnring the year will be ap-
proximately £114,000, So the money to
meet current expenses will have to be found
from Consolidated Revenue.

The MINISTER FOR COQUNTRY
WATER SUPPLIES: Alr. Miles is a bit
wide of the mark. What is to be gained by
the amendment? It will not leave any of
the money in the Forests Department, will
not make any difference whatever regarding
the fund. There is no justification for the
amendment.

Hon. H. STEWART: The eclause will
authorise the collection of £13,000 from the
previous financial year, and £34,000 from
the current year, or £77,000 in all. Since
there is only £55,000 showing in the account
at the beginning of the current finanecial
year, 1t will leave a debit of £22,000 in the
fund, whereas under the amendment they will
get the sandalwood revenne for the current
year, £34,000, and the £43,000 which was
earned in the previous financial year and
went into the general forestry revenne. The
amendmert will mean that instead of Com-
solidated Revenune benefiting by £77,000, it
will benefit to the extent of only £34,000,
and will leave £12,000 in the fund.

The CHAIRMAN: There seems to be a
little confusion. The Bill provides that all
royalty from sandalwood shall be taken into
Consolidated Revenue for two years. The
amendinent, if earried, will mean that that
vevenue will be taken into Consolidated
Revenue for only one year.

The MINISTER FOR COUNTRY
WATER SUPPLIES: I do not know where
My, Stewart gets his figures. At present
the fund eontains £22,000, and the estimate
for the current finanecial year is £10,000;
so the total amount is £32,000. Those are
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the figures supplied to me by the depart-
ment. I hope the amendment will not be
agreed to.

Amendment put, and a division taken
with the following result:—
Ayes . - .. D
Noes .. .. .. 18
Majority against .. 13
Aves,
Han. H. Jeddon

Hon. H. Stewart
{Tellor.)

Hon. E. H, Harris
Han, W. J. Mann
Hon. G. W. Miles

Hoa. C. F Boxter
Hon. J. M. Drew
Hon. J. T, Franklin

Hoo. Sir W. Lathlain
Hon, J. M. Macfarlane
Hoa. Sir C, Nathan

Hon. G. Fraser Hon. J, Nichelson
Hon. E. H. Gray Hon. E. Rose

Hon. E. H. H. Hall Han. €. B. Williams
Hon. V. Hemersley Hon. C. H, Wittenoom

Hon,
Hon.

G. A, Kempton
W. H. Kttson

Hon. H. J. Yellaod
Hon. F. W. Allsop
{Telier.)

Amendment thus negatived.
Clause put and passed.
Clause 3, Title, agreed to.

Bill reported without amendment and the
report adopted.

BILL—UNIVERSITY BUILDINGS.

Second Reading—Amendment Siz Months,
defeated,

HON. A, LOVERIN (Metropolitan—on
amendment) [10.40]: I am sorry if T have
to keep members at some length this even-
ing, but the Minister desires to elear the
Notice Paper, and I suppose it is only fair
that we should all try to help bhim. But
I do hope it will not be at the sacrifice of
the business of the ecountry. In the interesis
not only of the University, but also of the
State, I propose to vote for the amendment
moved by Mr. Seddon. I might properly
term the late Sir Winthrop Haeckett the
founder of the University of Western Aus-
tralia; al anv rate he was the great hene-
factor of the University, and it is largely
through him that we have unv University
at all in Western Australia. T knew the late
Sir Winthrop for many years, and I had
many intimate discussions with him from
time {0 time. He was a man of whom it
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might be said that he possessed super-vision:
alternatively he was the white-haired how
of the gods who control Dame Fortune. He
was even a greater optimist than is the pre-
sent Premier, Sir James Mitchell, He
eame to this State a comparatively young
man without means to any extent, and went
to the North to gain colonial experience, as
most of us did when first we arrived in Auns-
tralia. He was a gentleman of very scholar-
ly attainments, and he was gifted with a
strong sense of Irish humour. On one oceca-
sion when he was down in Perth from the
XNorth and could not get hack, he received a
telegram from his employer instructing hnmo
to return immediatelv because lambing was
about to start. In his bhumorous way Sir
Winthrop replied, ‘“Postpone lambing for
a week or two.” Dame Fortune came in
there, for the lambing, I am told, in that
locality proved to be late by about three
weeks. Then he came ta Perth and entered
into partnership with the late Charles Har-
per in the “West Australian” newspaper.
In those days it was a very small paper,
not published daily, and the cireulation was
about 300. The advertisements were very
few and very low in price—about 4d. an
inch. Hon, members will imagine that the
partners did not grow very fat on the earn-
ings of the paper. But the paper, small as
it was, was always well written. The late
Sir Thomas Campbell, a former President
of this Chamber, was editor at the time
and he and Mr. Hacketft wrote most seholar-
ly articles. In the partnership agreement
there was another piece of good fortune.
Without any possible outlook in any par-
ticular direction, fwo clauses were put into
the deed of partnership, one being that M.
Hackett should be remunerated according io
the cireculation of the paper, and the second
that either partner in the event of death,
should have the right to buy out the
other at wvaluation. The future could not
have heen foreseen at this juncture, except
by someone possessed of suwper-vision,
Any way, that was the arvangement. Shortly
afterwards the goldfields broke out and it
was at that time that I had many intimate
conversations with Mr. Hackett at the Bun-
galow, the residence of the late Lord For-
rest.

The PRESIDENT: Order! All this is
very far removed from the subject matter
of the Bill
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Hon. A. LOVEKIN: I propose to con-
neet my remarks with the Bill I desire
to show that it would be inadvisable for
the Univeristy to pursue the course proposed
by further tempting Providence. I was re-
lating the good fortune that had been ex-
perienced by the newspaper up to that time,
and T hope to show that, had it not been
for those strokes of good fortune, the Uni-
veristy would never have existed,

The PRESIDENT: Could not the hon.
member's story of the endowment of the
Tniversity be reduced in length?

Members: Hear, hear!

Hon. A. LOVERIN: Certainly it could,
but as I am the only one living who knows
all these facts, I thought it would he inter-
esting for memhers to hear them. Soon
afterwards the goldfields hroke out. There
ured to be these meetings on Sunday morn-
ing at the Bungalow and it was there that
Mr. Hackett developed the idea of the es-
tablishment of a Universitv. 1t was at the
haek of his head and evidently had been
there for some years before, hecanse he often
used to say that an uneducated demoeracy
was something that was unthinkable. From
that juncture he set his mind on doing what
he could to found the Universitv. The gold-
ficlds bronght a large nnmber of people here
and the civenlation of the paper increased.
Mr, Hackett’s salary also inereased by rea-
son of the additional cireulation, and finally,
to cut the story short. he hecame, not the
junior partner, but the dominant partner in
the concern. Iater Mr. Chas. Harper died
and M_. Haeckett exercised his right under
the agreement to purchase the late Mr.
Harper's interest, Then, some years after-
wards, Mr. Hackett, who had then beecome
Sir Winthrop Hackett died, and whilst the
war was in progress 3. Langler became
managing editor. By some mischance the
paper had not suffieient newsprint to carry
on, and the manager went to a competitive
concern. The manager put his cards on the
table and said the “West Australian” had
only three days’ supply and could not get
any more for three months. Paper had to
be ohtained at any cost.

The PRESIDENT: Order! Will the hon.
member connect his remarks with the Bill.

Hon. A. LOVEKIN: I am trying to show
that the endowment of the University was
nbtained by fortunitous eircumstances.

[COUNCIL.]

The PRESIDENT: The hon. member’s
remarks do not appear to have any bearing
on the University Buildings Bill.

Hon. A. LOVEKIN: It is proposed to
take away part of the endowment money and
use it for building purposes. It is proposed
under the Bill to sell some of their endow-
ment investments and use the proceeds to
put up a building.

The PRESIDENT: It is diffieult to see
how the history of the “West Australian”
newspaper affects the position.

Hon. A, LOVEKIN: If you think I
should not do so, I will not proceed along
these lines. My object was to show that the
University has had great fortune, and that
it should not tempt fortune any further by
going on with the erection of new buildings
at the present time. If this conrse is pur-
sued the University mayv lose a lot of endow-
ment money and perhaps bring the institu-
tion to grief. If the paper had had to stop
because of its inabiiity to get newsprint
there would have been no University. But
the management again experienced good for-
tune by being able to secure newsprint.
There was another piece of good fortune and
it was that the price of the paper was in-
creased from 1d. to 2d., the agreement being
that there should be a reversion to 1d. when
times improved. When that peried arrived,
however, the agents declared they would not
sell the paper for less than 2d.

Hon. E. 3. H. Hall: On a point of order.
Is the hon. member in order in giving us all
this detail? T would draw attention to the
iateness of the hour and the oppressiveness
of the atmosphere. Therefore T protest
against this long rigmarole to which we have
heen listening.

The PRESIDENT: I have the hon. mem-
ber’s assurance that he will speedily connect
his remarks with the Bill.

Hon. A. LOVEKIN: My object is merely
to show that the University has had remark-
ably good fortune. There came another
hlessing in disguise when the newspaper
strike occurred.

The PRESIDENT: Order! I eannot
allow the hon. member to go info all these
details. Will the hon. member proceed with
his argument for or against his acceptance
of the University Buildings Bill.

Hon. A. LOVEKIN: I will not give any
more details but will generalise by saying
that the University in numeroms ways was
most fortunate, Eventually the paper was
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seld for £400,000 and the University and
the Angliean Church benfited eonsiderably
from the sale, That was the nucleus of the
University endowment. Had it not been
for all these fortnitous ecircumstances,
there would be no TUnivewsity to-day.
Under the Bill it is proposed that
the TUniversity shall dispose of some
of the securities on a falling market
in order to raise £60,000 for new buildings,
and that the Government are to supplement
the amount by £21,000 plus £5,000 interest
ot moneys raised from estate duties, I
am going to suggest that the University
would be foolish if, to-day, it parted with
its seeurities, notwithstanding the Govern-
ment's guarantee that they will make good
any loss. It is not beyond the bounds of
possibility that the wheat industry may not
any longer be of value to Westarn Aus-
tralia. If we are to lose that avenue of
revenue, I ask where will the Univorsity he?
As members evidently do not wish (o listen
to me in the way I wish to present the case,
T will deal with it from the point of view
of the State. The Government received
£21,000 from the estate of the late Sir
Winthirop Hackett and it is now proposed
to repay that money, which has heen spent,
with a payment of £23,000, on which will
he payable interest at the rate of £ per
cent. In addition, the Government are lo
make a gift of £60,000 to the University
in order that tbe new buildings may be
erected. That means that the Government
will provide a total of £85,000. It
is understood that the State is not to pay
that money straight away, bui is o pro-
vide so mueh each year. In the meantime,
-the University is to sell some of its assets
and pay for the work, and the State is to
recoup the University when loan money is
availahle and hear any losses that may re-
sult from the disposal of the University en-
dowment.

Hon. V. Hamersley: Has the Federal
Loan Council been consulted?

Hon. A. LOVEKIN: One of ihe great
objections the Londun finaneciers lave to
Australian methods of finance has been that
we have borrowed money, taken it inte rev-
enite, and spent the loan funds for revenne
purposes. When Prime Minister, Mr.
Bruce promised that it would not be done
again, and recently the Premiers, when in
conference, and later when they sat on the
Loan Council, agreed that all money hor-
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future should be for immedi-
work. The work to
which the money is to be applied
under the Bill may be reproduciive,
but is not such as indicates any tangi-
bility, One of the worst actions that the
State could take at present, from the stand-
point of the effect created in London, would

rowed in
ately reproductive

be to replace from loan the £21,000,
with the interest charges as proposed,
and provide an additional gift of

£60,000. That would bhe one of the
worst advertisemnts our methods of
finanec could have at the present juncture.

-1 am not opposed to money beinz provided

for the University. I do not think Ceansoli-
dated Revenue should profit from lega-
cies or gifts to public instifutions.
At any rate, that money showld never
be taken info vrevenue. On the other
hand, the money under discussion. hav-
ing been taken into revenue, shionld be
refunded to the TUniversity with interest.
Under the proposal, with interest com-
pounded, the Treasure will be called upon
to find about £357,000 in 30 years or so. On
the other hand, the £21,000 involved could
be repaid to-morrow, if the Government so
desired, from the Treasurer’s advance ae-
count, and nothing could be said against
it. This is a most inopportune time to start
new buildings which, as Sir Walter James
stated, must he beantiful, and on which the
aristocraey of lahour must be employed. We
have been told that the average wage paid
to the men on the work has becn over £6
a week. We are not justified in erecting
buildings invelving labour of that deserip-
tion, when so many thousands of our people
are walking about the streets or in the eoun-
try areas seeking employment and suffering
the pangs of hunger. We should be content
to remain as we are for the present. We
have continued for years without the pro-
posed huildings, and there is still the Irwin
Street premise: available for University
work. If we provide the £21,000 from reve-
nue, we eounld let matters rest at that for
the present. Ii has been suggested ihat
it will not make for economic conduect of
the University work if the institution is
divided into two sections, one at Crawley
and one at Irwin Street. On the other hand.
we have before us a list of persons who
have been trained at the University during
the past ten years. The list was provided
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to ms to indicate the work that has been
done by the institution. T have no fault to
find with that but I suggest, on the results
indicated in the list, that the work of the
University could continue for some years yet
under the conditions that obtain at present.
The list shows that the University in ten
years has turned out three inspectors who
are engaged in the Edueation Department
and receive over £600 per annum; three gen-
tlemen who are employed in the Government
chemica! laboratory; one who has gone to
the Registrar General’s Department; 11 who
are employed at the Public Works Depart-
ment; 18 who have undertaken work at the
Agrienltural Department, and one who is
employed in the Railway Department. Then
again, there are two who are emploved at
the City of Perth Electricity and Gas De-
partment, two with the Vacuum 0Oil Com-
pany, onc is the Government Psychologisi,
while another is the Government Petrologist.
Then eight of the gradnates have joined the
University staff, and 11 have obtained good
positions in other States or countries. Fin-
ally, there is Mr. Yelland, who is the only
gradunate to become a member of Parliament.

Hon. G. W. Miles: And he graduated in
the corrugated iron buildings.

Hon. J. M. Drew: How many of the
teachers in the Eduncation Department gradn-
ated at the University?

Hon. A. LOVEKIN: I have not any par-
ticulars regarding the teaching staff.

Hon. G. W, Miles: One of them is ump-
employed at Fremantle, and is walking
around looking for work.

Hon. A, LOVEKIN: In these ecircum-
stances, and in view of the list T have sub-
mitted of the results diselosed in ten years’
uperations at the University, cannot we leave
matfers alone for the time being?

Hon. H. J. Yelland: That list applies only
to those graduates who have taken up pro-
minent positions. There are thousands of
other graduates who have passed through the
TIniversity.

Hon. A, LOVEKIN: T do not wish to de-
preciate the work of the University at all.
I bave merely referred to the list that has
been furnished to us as indicaling the gradu-
ates who have passed through the University
and have done something in various posi-
tions. I stress the point that for another
few years, until the finaneial stress is over,
we should be content to continue with lhe

[COUNCIL.]

two sections of buildings for the T'niversity
instead of proceeding with the complete plan
and having the buildings loecated solely at
Crawley. I do not think this is the time
that we should involve ourselves in any
sneh cxpenditure, particularly when we view
the possibiiity with interest ecompounded
over a period of 30 years.

Hon. H. J, Yelland: How long do you
suggest we should delay building operations?

Hon. A. LOVEKIN: Until the period of
finaneial stress is over.

Hon. H. J. Yelland: Five or ten vears?

Hon. A. LOVEKIN: It may be that long.

. HON. J, M. MACFARLANE (Metro-
politan-Subnrban—on amendment) [11.10]:
1 do not propose. to speak at any great
length, but L feel T must make my
pusition clear in view of the definite op-
position [ presented to this proposal when
it was first mentioned. At first T was en-
tirely opposed to it, because I did not think
it was a business proposition. I am of
opinion, seeing that an agreement was en-
tered into befween the Collier Government
and the University to earry out this work,
that the present Government, on account of
pressure brought to bear by the Tiniversity
authorities, bave seen fit o' endeavour to
bonour that undertaking. With that end m
view, the scheme outlined in the Bill has
been adopted. T agree that if is as good a
proposition as could be arranged in the eix
cumstances. The Irwin Street site will be
suitable for bhuilding purposes, and the
scheme, under which the University wilt be
able to proceed with the building programme
and concentrate the work at Crawley, should
bring about better results. What objection
I had to the scheme was largely on account
of the proviso to Clause 5, under which
the Government agree to make good any
losses sustained by the University in {he
disposal of their securities to enable them
to earry out the building operations, That
rhase has changed, seeing that I have
received an intimation from the Leader of
the House that h¢ has given notice of his
intention to move to delete the proviso. That
heing so, the last vestige of my opposition
to the Bill will disappear. I am pleased that
1ay position is such that I have to reverse my
previous opinion. I shall oppose the amend-
ment and vote for the second reading of the
Bill.
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HON. T. W. ALLSOP (North-East—
on amendment) [11,13]: I shall not sup-
port the amendment, but will vote for the
second reading of the Bill.  We cannot
afford to allow Western Australia to stag-
nate. We must provide employment, and
one means hy which that can be done will
be the erection of the huildings at the Uni-
versity. The Government will not have to
find the money at the present juneture but
will have to make good the amount in future
vears when the financial position may have
rectified itself. In the meoantime, the Uni-
versity authorities will be able to raise funds
and will be recouped in due conrse. Surely
it is better to provide work than to pay sus-
tenance. Those men who will be employed
in the erection of the buildings will be able
to earn wages, and the Government will be
saved the cost of their sustenance.  The
erection of the buildings will facilitate the
work of the University. No other State in
the Commonweaith owes so much to science
as Western Austealia. The sulphide and tel-
laride ores taken from the mines in the Kal-
zoorlie and Boulder districts was refractory,
and the companies eonld not possibly treat
it. The results of scientific research, mostly
undertaken on the other side of the world,
were availed of to overcome the difficulty.
About 50 vears ago two young doctors from
universities i1n Scotland started research
work on cyanide of potassium. They knew
that a strong solution, which was dangerous
to use, wonld dissolve gold slightly, but not
an a ecommercial basis, Ordinary water used
to dissolve the cyanide salt contains nine
parts of fiee oxygen to every million parts
of water. The doctors discovered that a
sivong solntion eliminated the oxygen or ren-
dered it negative, but that, with a weak solu-
tion, the oxygen remained active and helped
to dissolve the gold.  This discovery re-
sulted from the research work of those two
Scottish doctors, Dr. MeArthur and D
Forrest. The result of their labours haz
been to add £400,000,000 of gold to the
world's yield. On the Golden Mile over
£100,000,000 worth of gold has been recov-
ered, and 62 per cent. of it has been taken
into solution by cyanide of potassinm
or szodium. When science has done
so much for Western Australia, ecan
we contemplate stultifying the TUniver-
sity and denying it proper housing
for those important branches of science
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—agriculture, physies and chemistry—leav-
ing it to carry on its exhaustive work in a
ramshackle huilding lacking adequate ac-
commodation? Western Australia has hene-
fited from the work of the University, not
ouly in its mining industry, but in its agri-
cultural industry. Chemistry has revealed
the benefits to be derived from the use of
superphosphate and other fertilisers, which
have resulted in the production of immense
wealth, and the least we ean do is to sup-
port the University to the end that the eree-
tion of the new buildings might be com-
pletedd as quickly as possible. If the pro-
posals contained in the Bill related to the
arts eourse, I wounld not be keen on sup-
porting the Bill at the present juneture, but
chemistry, physies and agricultural science
are threc of the most important branches
of science upon which the progress
of the State depends, amd conse-
quently I am wholeheartedly in favour
of the Bill In Weste:m  Australia
there is wealth &ll around us A lot
of it is latent; to a lot of it we are blind.
By training students in the chemical labora-
tories, we shall be turning out men who will
continue the research work that has proved
so valuable in the past. Chemical research
has been of great benefit to the Btate, but
lately research work conducted in other
parts of the world has done the State con-
siderable harm, because it has resulted in
the production of fabrics which are a sub-
stitute for wool for ladies’ dresses, hosiery
and other articles of apparel. How ean we
overcome the harm dene by research abroad?
The Germans were the most scientific of the
nations involved in the great war. Britain
secmed to have no hope against those seien-
tific methods until she settled down to e¢om-
hat them with seientific investigatiom, and
when she did that, she won the war. So we
in Australia will have to combat the scien-
tific work of other parts of the world with
scientific research here. YWherever we look
may be seen evidence of the value of science
as applied to industry. Consider what phy-
sies has done for the butter industry. It has
given us the cream separator. and has
made possible the export of bhutter in
evol chambers. Nearly every member
of this Chamber is indebted to the
science of physics for the spectacles he
wears, which increase his efficiency by about
30 per cent. Consider the tremendous scope
for scientific research in the agrieultural
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and pastoral industries,  Professor Wils-
more was recently reported as follows:—

‘‘Australin’s position is desperate,’’ de-
clared Professor X. T. M. Wilsmore when
stressing the mecessity for greater efforts in
the direction of chemical research and a sab-
stantial decrease in the cost of production of
wool and wheat. The wool industry, Pro-
fessor Wilamore said, was sericusly men-
aced Dby the discovery and manufacturd
of clothing from artificial fibres. A large
proportion of the world’s population was
now clothed with products from wood pulp in-
stead of wool. Textile fibres, natural and syn-
thetic, belonged to a branch of industry in
which chemical rescarch had led to great ad-
vances in the past and might be cxpected to
leag to still further advances in the futurc.
The wool industry must arm itself with the
weapons of scientifie rescareh to mect this men-
ace. In the production of both wheat and wool,
cost must be lowered. It wus nousense to pro-
vide bounties and bonuses for those engaged in
industry,

Aceording to reports, we have not yet
touched the possibilities of the wool indus-
fry. We are groping in the dark. When
selentifie research work is brought to bear
on the industry, it will restore Western
Australia and the Commonwealth to the
proud positions they occupied when woal
was commanding a high price. 1 helieve
that since wool was placed on the market,
55 per cent. of our wealth has bean derived
from that commodity. I consider that with
seientifie investigation we could double the
value that the wool production attained a
year or two ago, not the peak prices, but
prices that were eonsiderably higher than
those ruling to-day. If we have trained
men (o continue the research work, we shall
be able to develop our latent wealth in the
pastoral and agricultural industries and
raise the State once more to prosperity.
Sir George Julius, chairman of the Com-
monwealth Council of Industry, recently
stated that if secientific investigation was
warranted, it was warranted at the present
fime, and that one good discovery would
add tremendously to the wealth of the
nation. Years ago when in Vietorin, I en-
gaged in metallargical work to treat erude
arsenical ore, and turned into wealth a good
many thousand pounds worth of ore, After
the flotation process has been completed and
is working at the Wiluna mine, there will be
a good deal of arsenic in the concentrates
obtained from the flotation, and I enderstand
that A. Vietor Leggo & Co. intend to estab-
lish works to recover and refine the arsenic
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at Wiluna. That is all due to secien-
tilic investigation. If scientific investiga-
tion had been applied to much of the legis-
lation that has been passed, we would have
saved a tremendous amount of moncy. We
need & few good metallurzical chemists to
experiment for a week or two with tlie pro-
duct of Lake Clifton. I have seen the stuff
and have roasted it. I know what it is like
when it is cut out of the lake. It contained
40 per cent. of moisture. When it is baked
in the sun, it gets a crust on the ontside,
and when the ecrust is taken off, the sub-
stance still eontains a high percentage of
moisture, Tt is almost impossible to dry it
in the atmosphere. When it was put into a
Purnace its glutinous nature makes it form
into rock-like lumps instead of roasting
info a powder. It is almost impos-
sible suceessfully to roast it in  the
furnaces that were used. Had a few
seientists  investigated the matter, the Gov-
ernment would have been saved {remen-
dons expenditure. A few scientific men
should have been enlled in to advise upon the
Pecel Estate, for they could have told the
(wvernment that the salinity of the soil, in
many parts, was sueh that it was impossible
to hope for success, We have not availed
ourselves of the science that we have at our
door. Yet some members would stultify the
University by denying it the up-to-date
huildings, required to facilitate the work of
three of the most important branches of
science.

HON. C. H WITTENOOM (South-
Fast-—on amendment) [11.253]: 1 oppose the
amendment on the ground that the ex-Pre-
mier definitely committed the Government to
the amount of £25000 for the bhuildings
now being evected. Members may have
noticed a photograph in Saturday'’s issue of
the ‘“West Australian” showing the very fine
buildings, two or three storeys high, almost
ready for roofing. Those are the buildings
towards which the late Government prom-
ised £25,000, and that promise has been en-
dorsed by the present Premier. Therefore
I do not think we can do other than
honour the undertaking. Otherwise, where
will the £25,000 be obtained to pay. for the
building? It is not as if the University
authorities bad proceeded no further than to
get plans and specifications, but the work of
construction  is  counsiderably advanced.
Therefore, we cannot possibly agree to the



[9 Deceveer, 1930.]

amendment. When I spoke on the second
reading, 1 said I intended fo oppose the
Bill. Since then I have considered the matter
carefully and diseussed it with some of the
authorities, and 1 now intend to support
the second reading. In Commiitce I shall
agree to at least half of the Bill, but the
Jatter half 1 have no intention of supporting.
I feel that we are in honour hound to earry
the second reading, but I cannot sec any
course other than to oppose the amend-
ment,

Amendment (“six months”) put and neg-
atived.

Question put and passed.

Bill read a second time.*

In Committee, «

Hon. J. Cornell in the Chair; the Minister
for Country Water Supplies in charge of
the Bill.

Clanses 1-4 agreed to.

Clause 5—Cost of buildings to he paid to
University hy Government with interest:

Hon. G. W. MILES: I move an amend-
ment—

That paragraph (b) be deleted.

The country is not in a position to guaran-
tec the £60,000, though I suppose we shall
eventoally have to pay the £25,000.

The MINISTER TFOR COUNTRY
WATER SUPPLIES: The Government are
finding no money, only the interest. One
great advantage te be derived from the ex-
penditure will be the employment of labour,
for the next two years, which will save the
Government £800 a week in sustenance. If
the huilding is not completed the Irwin-
street site will remain lost to the Govern-
ment.

Hon. H. J. YELLAND: The £25,000
must be paid forthwith o complete the pre-
sent buildings. If that money has to come
out of loan the Government will have to pay
6 per cent. interest, which at the end of
30 years will amount to £45,000. If the
new buildings were erected in ten years
time, at the end of 30 years the Government
would have paid at least £105,000 in simple
interest, and would still have the original
eapital to find. Under the Bill at the end of
30 vears the principal would he repaid and
the Government would be freed of obliga-
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tion. The Premier has told me privately tlat
this is one of the soundest finaneial arrange-
ments he has entered into.

Hon. G. W, Miles: We are going behind
the Loan Couneil.

Hon. H. J. YELLAXD: I do not know
that there is any justification for that re-
mark.

The Minister for Country Water Sup-
plies: The Crown Law authorities say that
is not so.

Uon. H. J. YELLAND: Mr. Miles will
be taking out of the hands of the Govern-
ment the opportunity to carry on this work.
If it is a violation of the Leoan Couneil
agreement then the Bill will fail down of its
own weight. The figures I have given
should speak for themselves.

Amendment put and a division taken with
the following result:—

Ayes .. .. .. B
Noes .. .. .. .. 15
Majority against .. 0
AVES.
Hon. E. H. H. Hall { Hon. G. W. Miles
Hoa. V. Hamersley Hon, €. H. WirLenoom
Hon. G. A. Kempton Hon. H. Seddon
| (Teller.)
NCES.
Hon, F. W. Allsop Hon, 8ir C. Nathan
Hon. C, F. Baxter Hon. J. Nicholson
Hon, J. M. Drew Hon. E. Ross
Hon, T. T. Franklln Hon. H. Stewart
Hon. G. Frasger Hon, C. B. Williums
Hon, W. H. Klison Hon. H. J. Yeliand
Hon. Sir W. Lathlain Hon. W. J. Manu
Hon. J. M, Macfarlane i Tellar.)
Palr:
ATB. No.
Hon. 1, J. Holmes ' Hon, E. H. Gray

Amendment thus negatived.

The MINISTER FOR COUNTRY
WATER SUPPLIES: I move an amend-

ment—

1:Tha.'d. the proviso to paragraph (b} be struek
out,

It is considered in some quarters that the
Government should not run any risk what-
aver.

Amendment put and passed; the clause,
as amended, agreed to.

Clause 6—agreed to.
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Clause 7—IPower to realise funds and in-
vestments in Hackett bequest; Replacement
of funds:

The MINISTER FOR CQUNTRY
WATER SUPPLIES: I move an amend-
ment—-

That all words of the clause after “ﬁve,”
ling 2, be struck out, and the following in-
gerted in lien:—*“the moneys necessary for
the completion by the University of the said
buildings at Crawley, known as the Hackett
Buildings, and for the ercction of the further
building mentioned and provided for in See-
tion 4 of this Aect, the Senate is bereby author-
ised to sell and realise upon so much of the
funds and investments now controlled by the
University, and known as the Hackett Bequest,
a8 may be neeessary to raise a saum of money
equal to the aggregate sums of principal and
capitalised interest mentioned in Section §,
and to use suech sum for the purposes afore-
said: Provided@ that, as and when the pay-
menty provided for in Scction 6 are made by
the Government to the University, the Senate
shall, as soon as practicable, use and apply
such payments to restore the moncys realised
by such sales and realisation, and thereby
make the same again subject to the present
trusts applying tu the Haekett Bequest,’”'

Several memhers thought the clause as
printed interfered with the Loan Couneil
arrangement. That is not so, but the clause
is not as clear as it might be; and the Crown
Law Department suggest the amendment I
am moving.

Amendment put and passed; the clause,
as amended, agreed to.

Preamble, Title—agreed to.

Bill reported with amendments.

House® adjourned at 11.49 p.m,
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The SPEAKER took the Chair at 4.30
p.m., and read prayers.

SWEARING-IN OF MEMBER.

The member for Forvest {Miss Holman)
took and subseribed the oath, and signed the
roll.

QUESTION—SHEARERS' STRIKE.
Convicted Persons’ Release.

My, ANGELQ asked the Attorney Gene-
ral: 1, Will he tell the Flonse the reasons
that prompted the Government to liberate
some twenty shearers, who had been sen-
tenced to gaol in Carnarvon, after a few
days’ incarceration? 2, Is he aware that
several of these persons have been before
the Carnarvon Court again for misdemean-
ours? 3, What action do the Government
intend to take in the cireumstances?

The ATTORNEY GENERAL replied:
1, The imprisonment which they were under-
going was in default of payment of fines
and it was therefore open to the Govern-
ment to remit under Section 170 of the
Justices Aet, 1902-1920. The offence was
that of disorderly conduct in a pulblic place,
and the eircumstances very doubtfnlly sup-
ported such a charge. Whatever the men
did was done in connection with an indus-
trial dispute, and on the men undertaking
to take no further part in the dispuie they
were released. 2, Have heard so. 3, No
action. Tt is a matter for the police.



